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THE GENERAL PROGRESS OF BANKING. 


Tue close of the half-year ending June has exhibited important 
results in connection with the progress of banking. The public, 
as well as the supporters of the joint-stock system, were naturally 
desirous of ascertaining the effects of increased competition, and 
the dividends which the directors of the old and the new estab- 
lishments would propose to distribute. Notwithstanding the 
doubts which had been expressed in relation to the profits rea- 
lised, they have evidently been well supported, and at present 
there is no appearance of decrease in any quarter. It is, however, 
yet too early to judge of the general effect of the great expansion 
latterly apparent in banking facilities, but even the most pre- 
judiced admit that the old joint-stock and private establishments 
maintain their ordinary proportion of customers, while the new 
are deriving support from fresh channels of business and a class 
of accounts that will give full scope to their operations. It is 
consequently satisfactory to ascertain that the various statements 
presented at the meetings which have just taken place realise in 
every respect the predictions of the success of management during _ 
the past six months, and that, while the old institutions have 
been enabled to divide profits ranging at the rate of from 11 to 
22} per cent. per annum, the new banks exhibit returns equal 
to 5 per cent., in addition to payments on account of preliminary 
expenses and appropriations for reserve funds. 

Those who have attended the various periodical gatherings of 
joint-stock proprietors during the past month, must have been 
struck more forcibly than ever with the growing importance of 
this interest, and the influence it is calculated to exercise upon 
the trade and prosperity of the country. From the highest to 
the lowest, the wealth and respectability of the an ° body 
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cannot be disputed ; and since the directorates, in the majority 
of instances, comprise financial talent of no ordinary descrip- 
tion, the results attained are not altogether surprising. ‘In no 
single instance does it appear that any of the leading establish- 
ments have suffered from competition, and, judging from the 
statements presented, there is little apprehension of an imme- 
diate effect; but of course it is necessary that prudence should 
be exercised, particularly when new theories and new principles 
are being broached with regard to prospective operations. 

Although it is not probable that the banks which have 
flourished so well under the matured management of the last 
fifteen or twenty years, will diverge from the course of business 
which has ensured steady but gradual prosperity, still there are 
symptoms that the extension of transactions on the part of some 
of the recently constituted establishments may open the door to 
experiments, the consequences of which, if they should prove 
unfortanate, will temporarily prejudice the whole interest. It 
is therefore quite essential that attention should be paid to the 
position of reserve funds, and the requisite provision for doubt- 
ful debts and other contingencies that arise in the ordinary 
progress of banking transactions, since the brunt of any dis- 
aster or diminution in confidence would, if an untoward aceident 
were to occur, be most severely experienced by those institutions 
neglecting to provide for such possible emergencies. With 
deposits amounting to many millions, and the enormous engage- 
ments based thereon, the directors of several old established 
banks are not only justified in protecting themselves against a 
period of adversity, but they would be liable to serious repre- 
hension if they failed to recognise the actual position in which 
they stand in relation to the public and their customers. 

With the exception of the discussion at the meeting of the 
Union Bank of London—and there the fact was strongly ad- 
verted to and apparently appreciated—no direct reference was 
made to the circumstance at the general half-yearly gatherings ; 
but the allusion of the Lord Mayor, who presided over the 
proceedings of the London and Westminster Bank, to the divi- 
dend being maintained at its present point, was, there is every 
reason to suppose, intended to guard the proprietors against 
being led away by the fallacious hopes indulged by Mr. Tite of 
a further one per cent. being added next year to the bonus. If 
dividends can be supported at their current rates, the share- 
holders of the old joint-stock banking companies will have little 
cause to complain, and however successful the management of 
the new may be, it is not likely that the amount available for 
distribution will speedily reach the same maximum. The vary- 








le a 


The General Progress of Banking. 471 


ing phases of the money market and the anticipations of a par- 
tial plethora following peace, afford less encouragement to the 
prosecution of banking enterprise than formerly, and conse- 
quently, unless trade and its general resources should become 
more freely developed, the prospect of remunerative returns 
cannot be so well relied upon. The exercise of prudence, with 
such facts in view, cannot be otherwise than commended, because 
the days of prosperity are those in which proper provision should 
be made for the future. 

The whole of the explanations at these meetings, especially in 
so far as they were connected with the progress of business, were 
of a very satisfactory nature, and the public, judging from the 
increase of the deposits lodged in the various banks, must be 
thoroughly convinced of the soundness of the joint-stock system 
when cautiously and prudently administered. The allusion to 
the supposed identification of the Bank of London with the 
Bank of London and the National Provincial Assurance Com- 
pany, has elicited the announcement that they are not in the 
least connected, except as landlord and tenant, the latter renting 
a portion of the bank’s premises, and introducing an account and 
other business. Still, however, there is cause to doubt the 
expediency of the arrangement, for although it may be simple 
enough in itself, it affords specious pretexts to rivals for ques- 
tioning its legitimacy. 

In estimating the aggregate results of the past half-year, it 
must be confessed that they are of a most encouraging descrip- 
tion. Taking the several balance-sheets, and analysing them 
closely, they will be found to present great, and, in one or two 
instances, augmented profits. But the important question is, will 
this state of thingscontinue? Following out strict principles of 
banking, and disregarding doubtful innovations, high and com- 

aratively remunerative dividends may be supported, but it will 
necessary vigilantly to watch the current of trade and the 
business position of customers. Banking, joint-stock or private, 
will not suffer simply from competition, but it may be seriously 
prejudiced through mismanagement ; and if confidence should 
in this respect once sustain a shock, much difficulty would be 
experienced in retrieving the mischief thus occasioned. 

No fear need then be entertained with respect to the success 
of business, especially if attention be directed to the require- 
ments of trade, and undue encouragement be not afforded to 
doubtful adventure or hazardous speculation. All the banks at 
present in existence may prudently and profitably employ their 
capital, and if the highest rates of dividend should not be sup- 
ported, a fair return will, no doubt, be ensured. It is, however, 
again essential to repeat the caution before given, viz., the 
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necessity of avoiding doubtful and speculative transactions: 
Better will it be for the new banks to make steady progress and 
declare moderate dividends, than, by attempts to exhibit a rapid 
increase of business, to involve themselves in heavy and perilous 
liabilities. The directors and managers will do well to recollect, 
as was curtly remarked at one of the meetings, that they are 
“ bankers, and not speculators.” 


LONDON DISCOUNT OPERATIONS. 


Tue success of the National Discount Company, which has 
lately commenced operations, will be the means of introducing 
other associated undertakings for carrying on the same descrip- 
tion of business. The London discount houses will, therefore, 
have to experience a similar kind of competition to that encoun- 
tered by the private banking interest, through the rapid advance 
of the joint-stock banking system. The change which has taken 
place in the character of financial transactions, in consequence 
of the expansion of these facilities, has been productive of ad- 
vantageous results, and the discount business of London and 
the provinces may be extended with convenience and profit to 
the trading community at large. As a branch of business closely 
identified with banking, the career of these establishments will 
be anxiously regarded ; and if their management should be well 
directed, the dividends realised for shareholders ought to rank 
in proportion to those declared by the joint-stock banks. The 
wealth and reputation acquired by the principal private discount 
houses is some evidence of the returns obtained ; and notwith- 
standing large losses have occurred in periods of panic and other 
disastrous epochs, the average profits have fully compensated 
for these casualties. A new era will be opened in this depart- 
ment of financial business, if two or three additional companies 
shall be started, and the half-yearly meetings of the proprietors 
will be awaited with as much anxiety as those of the several 
banking institutions. 











INDIAN FINANCE. 

To impress the public mind with anything like an active and 
permanent interest in the affairs of a country separated from us by 
vast continents and broad oceans, even though that country forms 
the largest and perhaps, politically, the most important portion . 
of our empire, will ta be a difficult task. In the case of 

India that difficulty is enhanced by difference of race, difference 
of language, and difference of religion. However we may 
attempt to disguise it, the fact remains patent that we have no 
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sympathies in common with the Indian people. When an in- 
surrection breaks out in some newly-acquired province, or a war 
is being waged preliminary to the annihilation of some ancient 
dynasty, and the annexation of some once powerful kingdom, 
and each succeeding mail brings the news of great battles fought 
and brilliant victories won, public excitement is awakened; but 
it is the national excitement of a war in which British arms are 
engaged, and in the results of which our national glory is in- 
volved. We speak with pardonable pride of our vast Indian 
territories—of our 300,000,000 of fellow subjects who inhabit 
them; but whether those territories are prosperous or de- 
pressed, or whether those 300,000,000 of people are free and 
happy under our rule, or are borne down by oppression and 
tyranny, we are comparatively indifferent, and in all likelihood 
will remain so until some fine day we find that our neglect has 
produced its sooner or later certain consequences, and it reverts 
upon us in the shape of heavy taxes to maintain and uphold 
that which, having once obtained, we dare not abandon. 

When the last Indian Government bill passed, the House of 
Commons insisted that the minister for India should present 
annually to Parliament a full exposition of the finances of that 
country, and seeing that in the event of any deficiency in the 
revenue to meet the expenditure, such deficiency must be 
supplied from imperial resources, the House of Commons 
would have failed in its duty if it had not made the demand and 
extorted from the Government of the day a pledge that it should 
be conceded. Since 1852 we have accordingly had in each year 
a long statement of statistics, made to the House of Commons 
by the President of the Board of Control, which the courtesy 
of Parliament allows to be dignified with the title of the Indian 
Budget. But, notwithstanding that it purtains to a country, on 
whose welfare the future of England is largely dependent, that 
statement awakens little or no concern beyond the four walls of 
Parliament, and in the House of Commons itself so little 
is it cared for, that it is allowed to be postponed till the very 
close of the session, and then, when it is brought forward, 
it is with great difficulty that the requisite forty members, 
whose presence is required to constitute a House, can be got 
together to listen to it. To the Board of Directors and the 
Board of Control this may be convenient enough, inasmuch 
as it necessitates the taking of the minister’s statement upon 
trust, practically precludes debate, and averts those questionings 
which are always disagreeable, and which to the minister who 
has no personal knowledge of his subject, but is merely 
crammed for the occasion, are especially annoying. That such 
a slovenly way of transacting Indian business in the British 






474 Indian Finance. 


Parliament should be permitted, is certainly inexcusable on the 
part of independent members, and is calculated to inspire the 
minds of our Indian fellow subjects with any other feelings than 
those of confidence in the justice and paternal care of the 
imperial legislature. 

Mr. Vernon Smith’s financial statement, made on Monday 
sennight to some thirty members of the lower House, including 
Government subordinates who were compelled to remain, was, 
if possible, more sketchy and speculative than usual, and re- 
quires, to clear away its obscurities, a far more lucid explana- 
tion than the right honourable secretary supplied. 

The official accounts upon which the right honourable 
gentleman bases his estimate for the coming year were pre- 
sented in March, a step in advance for which the Government 
claims credit, though it was forced upon them by Mr. Bright’s 
resolutions of last session, in previous years the official statistics 
not having been laid upon the table until some two or three 
months later. Mr. Smith takes the actual financial results of the 
years 1853-4, and adopting them as his standard of comparison, 
contrasts with them what he very properly describes as 
a “sketch estimate” of the receipts and expenditure for the 
year 1856-7. The intervening years, 1854-5 and 1855-6, he 
discards altogether, making no further reference to them than 
to show what has been the amounts of expenditure incurred for 
public works in each year. Comparing the two years 1853-4 
and 1856-7, he shows an anticipated decrease in the excess of 
the expenditure over the income of £408,497 for the whole of 
the presidencies. 

; The actual figures for the year 1853-4 are given as fol- 
ows :— 


1. Bengal,—Net revenue a“ kins ne phe -» £8,096,682 
Local charges ove cee —- oes eo 2,200,944 


Local surplus... ote coe tee nee £5,895,738 


North Western pee 
Revenue pi coo os oon wo» £5,656,674 
Local charges ooo coo ses coe ee» 1,547,106 


Local surplus... oa om ai we» £4,109,568 


Military aoe of = and gee ate ani: 
provinces . ++» £6,026,336 


Net revenue of ditto pore aba bes oe £13,753,356 
Total charges of ditto ote ae as ee 9,774,486 


Surplus available for general purposes of India £3,978,870 


_—___________. 
LY 
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2. Madras,—Net revenue oo oe chs man ve £3,315,513 
Charges 3 aes pe ede rae + 3,539,334 


Deficit .. Ses ae we eo > £223,821 
3. Bombay,—Net revenue ie eo» =£2,636,211 
Charges wee ove coe soe ove + 2,977,113 


Deficit ... ° . eee eee . £340,902 


Total revenues of the several presidencies -» £19,705,080 
Total charges of ditto vst wet ed +» 16,290,933 


Total surplus of ditto ... wa te eee £3,414,147 


Interest on Indian debt... on ol eee £2,195,975 
Charges defrayed in England... eos +. 3,262,289 


Total further charges on Indian revenues ... £5,458,264 


Excess of expenditure over income ... ee £2,044,117 


Lumping all the presidencies together, the right honourable 
gentleman then proceeds to make his comparative statement 
for the year 1856-7 with those figures, placing the amount of 
the excess or diminution against each item of charge and re- 
ceipt in detail. He calculates that the result will be— 


REVENUE, 
Ordinary,— Increase. Decrease, 
Land revenue... see eee ao oo.» £432,842 _ 
Customs ... eee eee soe ose eee 471,640 — 
Salt ete ad ee ae 7 rae — £63,779 
Opium on pee pk ade rae he 412,847 — 
Tobacco (abolished 1853) son ee ° —_ 8,398 
Post-office <7 oes ane aan on —_— 26,665 
coe ee eee oon a 32,867 
woe eee eee eco eee 46,891 
Marine and pilotage és oie ioe ead 14,978 
Judicial receipts ... ove coe - ' 35,061 
Revenue of Straits settlements ... von “ 21,596 
Revenue or Coorg ove vee eve —_— 
Revenue of Nagpore ihe wi a «+ 350,034 
Revenue of Oude... ~ Mere ste +» 1,098,914 
Interest on debts due by native states, &e. ... — 
Miscellaneous receipts, including sale of presents 104,012 
Other receipts—Proceeds of estates administered 
to by the late Registrar-General ... ves _ 
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Carried forward jae £3,021,682 
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Increase. 
Brought forward oon £3,021,682 
Proceeds of assets of the late Government in the 
Punjab and receipts from mies Golab Singh. — 
Gain by exchanges ate ite ante 56,140 


Decrease. 
£105,860 


29,513 





Total ° ++» £3,077,822 


£135,373 





Net increase of revenue ‘a ah we. £2,942,449 


EXPENDITURE, 


Payments in realisation of the revenue,— Increase, 


Charges of collection, &c. ove eee «» £141,516 
Allowances out of revenue by treaty ... . —_ 
Sinking fund, Tanjore... * = 
Allowances to village officers, enamdars, &ec. ... — 
Charges of the Nagpore territory eee ee «=: 246,235 
Ditto, Oude ditto .. eee ose jot a 874,303 

Charges i in India,— 
Civil and political <a ve ‘a a 472,067 
Judicial and police one abe ‘ine at 173,779 
Public works, aaatiads ™ ose «s 1,030,218 
Military ... eee . vee — 
Marine, Indian navy, ke. oie ‘ 72,882 
Charges of the Straits settlements sea P 5,854 
Mint - ° woe 
Interest on debt . see 

Charges in England— 

Dividends on East India Stock ee 
Interest on home bond debt... wee 
Steam communication with India cee 
Ditto, for extended communications, paid to Her 

Majesty’s Government 
On account—building, &c., a steam vessel for 

Madras Government and cost of coals for use 

of steam vessels in India er ae ide 54,000 
Transport of troops and stores ... ove eos 11,856 
Furlough and retired military pay eee 143,692 
Ditto marine ditto eee cee ‘ 169 
Her Majesty’s troops in India ... oes — 
Charges general (home establishments, &c.) ... ~ 
Absentee allowance to civil servants~ ... es 28,560 
Annuities of Madras Civil Service Fund a 
Retiring pay, St. Helena establishment — 
Her Majesty’s establishments in China . 10,944 
Expense of transportation of convicts _ 
Invoice of stores me nit ow ‘ 474,688 


Decrease, 


£132,727 
84 


75,570 


193,996 
98 
394,922 
2,970 


403,693 
2,648 
1,400 

88 


4,606 





ees eee £3,784,554 


Net increase of revenue ... 
Net increase of expenditure 


£1,250,702 
— 


eo £2,942,449 
eee 2,533,852 


£408,597 
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IMPROVEMENT OF 1856-57 AS COMPARED wiTH 1853-54. 


Excess of expenditure over income, 1853-54 ... £2,044,117 
Excess of expenditure over income, 1856-57 ... 1,635,520 


Decrease £408,597 

So far as it goes, the statement is satisfactory, for it shows that 
the deficiency is likely to be less than was last year anticipated. 

Since 1853, when the extraordinary expenditure incurred in 
constructing public works, for the internal improvement of the 
country, first began to create the deficit, the President of the 
Indian Board tells us that the revenue has so far improved as to 
have reduced the adverse balance from the £2,044,000, at 
which it stood in 1853-4, to £1,708,000 in 1854-5 (the esti- 
mated deficiency having been £2,670,000 for that year), and 
to £1,635,000,- supposing the estimate to be dependable. 
Judging by the experience of the two past years, we may 
fairly infer that if there is any variation in the actual results, it 
will be.on the right side. But for the continued expenditure 
upon public works, which, once begun, it is difficult to stop until 
they are completed, however ill-advised many of them may have 
been in the first instance, it appears there would be an esti- 
mated surplus in the current year of £340,000. This, however, 
is no very favourable statement, if taken in conjunction with the 
admission that since 1852-3, when there was a surplus of 
£424,000, there has been an increase of revenue to the extent of 
£615,000, and a diminution of establishment charges in India 
and in England amounting to £346,000, besides the Oude reve- 
nue, which produces, according to the above tabular estimate, a 
quarter of a million in round numbers, after deducting the 
enormous sum of £874,000 for the collection of gross receipts of 
£1,098,000. In effect, therefore, Mr. Smith’s statement comes to 
this—that the financial position of India is in the year 1856-7, 
leaving out the charge for public works, altogether £1,269,000 
worse than it was in 1852-3. 

Nor is there any very bright prospect held out for the 
future. The only means of converting a deficiency into a sur- 
plus are, on the one hand, reduction of expenditure, and on the 
other, increased sources of income. ‘With regard to the first, 
recent experience has certainly not exhibited any marked pro- 
gress towards a more frugal system of Indian government; and 
beyond some vague intimation that open competition in the civil 
service may possibly afford facilities for economising in that 
department, the India Board does not appear to contemplate | 
any saving worth mentioning. Upon the always formidable item , 
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of naval and military expenditure, Mr. Smith states that no 
reduction can possibly be made, and indeed the inference to be 
drawn from his speech is, that there is likely to be an increase. 
As to additional sources of income, the right hon. secretary is 
anything but explicit. Without actually saying it, he admits 
what everybody acquainted with India knows full well, and what 
the official documents prove, that the salt tax is a declining tax. 
To look for any large return from that head of the public income 
would, therefore, be in vain. A more equal assessment of the 
land is suggested, as a means by which the receipts from that 
source may be somewhat enhanced, but that, it is said, will 
require a new survey of the country, which will take many 
years to complete. As far, then, as immediate results are con- 
cerned, we are neither promised increase of revenue nor assured 
against a still larger expenditure. 

Such, as far as it can be collected from the very loose expla- 
nation of the minister, is the upshot of the Indian budget 
for the years 1856-7. In a financial point of view, it cannot 
be pronounced satisfactory. Politically and socially, the anti- 
cipations in which the right honourable gentleman subsequently 
indulged, as far as they are founded upon something more 
certain than mere speculative theory, are encouraging. That 
the extended cultivation of cotton, the discoveries of coal and 
iron, and the development of the resources of the interior, by 
opening up a system of railway communication between the 
coasts and the interior, and the encouragement of industry and 
enterprise amongst the native Ryot population, by assuring them 
of the protection of the laws against the rapacity of native and 
the tyranny of the company’s officers, will in the end produce a 
favourable effect upon the revenue, can scarcely be questioned, 
and it is equally certain that they will afford the strongest bond 
of union between imperial England and her Indian possessions. 
Meanwhile, we suppose we must console ourselves as best we may 
under the anomaly, that with each succeeding accession to those 
possessions, the financial strength of British India seems to 
grow weaker. 








MISCELLANEOUS SPECULATION. 
Wuenever there are the least symptoms of a redundancy of capital, 
numerous projects are brought forward to absorb it. Either railway, 
mining, banking or other companies are started, in many cases, it is 
to be feared, with the sole view of benefiting promoters and their friends. 
The example once set, plenty of imitators are to be found, who seem 
only too glad of the opportunity of rushing into the market to vend 
scrip, take premiums, and saddle subscribing shareholders with theultimate 
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responsibility. The experience of the last few years has, however, 
induced the public to exercise a greater degree of caution than cus- 
tomary when companies of this description are announced, and it is 
satisfactory to find that speculative movements are not so readily 
encouraged as they were antecedent to the period of the memorable 
railway mania. Within the last few months, especially since the 
conclusion of the peace, a multitude of schemes have been introduced, 
many of which deserve support, and although the amount of capital 
required to develope them is large, it will not, if gradually called up, 
occasion embarrassment. If, however, an attempt be as to extend 
the list, it will be desirable for the monied interest to set their face 
against an enlargement of such business, as it cannot fail to create 
pressure and inconvenience to all concerned, A oe daily con- 


temporary has already alluded to the question in the following perti- 
nent manner :— 


“The fever of speculation now gradually commencing, will be watched 
with anxiety by all who regard the permanent welfare of the country. Every 
one can see that, with the influx of bullion, the demand for new invest- 
ments will increase, that this demand will be met on all sides, and that 
the majority of the schemes introduced will call, not merely for the surplus 
funds seeking employment at the moment, but will pledge the community 
to @ continued outlay long after the tide may have t . They can alse 


recognise that the final result will be a crash, such as was witnessed in 
1825, 1836 and 1847, and which in this country may be looked for with 
absolute precision once every eleven years. e whole population will, 
nevertheless, on, each man believing that he will pause in time, and 


that his neighbour is to be the person who must suffer. In such a state 
of affairs, all warnings are useless, since there is no difference of opinion as 
to the end. ‘The only service that can be rendered is, to remind the pub- 
lic from time to time of their actual position, so that, if they increase their 
commitments to an extravagant extent, they may at least do so with a full 
knowledge of what they are undertaking. Thus far, no danger has been 
incurred, but a retrospect of the enterprises of the past half-year will 
show that the amounts already en to be furnished are considerable, 
and that, when these shall have been doubled or trebled, as will, per! 3 
be the case during the next six months, they will make an aggre . 
cient to absorb the disposable means of England for three or four years 
thereafter. Amnnexed is a list of companies introduced on the Stock-Ex~ 
change since the Ist of January, 1856 :— 
Company. Capital. 
1 Acadian Iron ... ron . £200,000 
2 Alliance Bank ... ° coe seo ve . +» 800,000 
3 Bank of Egypt ... i me a si i 250,000 
4 Ottoman Bank ... 500,000 
5 Bank of Switzerland ... es ee eee ove 800,000 
6 Pernambuco Railway ... es a ea ss» 1,200,000 
7 Riga Railway ... cae as “a lal «- 1,600,000 
8 Ceylon Railway... cose eve eos vee -- 800,000 
9 Eastern Bengal Railway snes shee o “ + 1,000,000 
10 Italian Junction va ase vee oon . +» 1,000,000 
11 Lombardo-Venetian... ope . cee - 6,000,000 
2 Euphrates Valle ase 1,000,000 
3 Tndian Mercantile Agency . 1,000,000 
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Company. Capital. 
14 Colonial Fibre ... See ‘ Fes are die «» 100,000 
15 Hultsdorf Mills (Ceylon) ‘aie Bi a6a ae jis 100,000 
16 Turkish Gas Ses eee eee eve ooo coe woe 100,000 
17 Caisse des Mines ate a: dna aan aay se 800,000 
18 Quartz Reduction (California) ... sie me ow tie 50,000 
19 Société des Clippers Frangais ... eee ooo ee +++ 800,000 
20 Trinidad Fuel ... an wets dus ols we 50,000 
21 Ruhrort Coal Mini Company ‘<i an rome aia 160,000 
22 Société Parisienne for Supplying Coals to Paris... + 800,000 
23 Fibre and Paper... po ub aoe eats ie oa 100,000 
24 Fairfield Candle ... aie aie wil ote an «-» 160,000 
25 Great Yarmouth Fishery sie RE: eal per ren 30,000 
26 Hansor’s Oliphant Gas ... oo eee ose vee co 50,000 
SS 8 RO gn ae en 1,000,000 
28 Western Bank of London x“ <n ig pe «- 400,000 
29 National Discount me on a ae a «ss 1,000,000 
30 West Metropolitan Bank ove eee eee cee +» 300,000 
31 Bank of Wales ... a eas ssi cis oki abe 100,000 
32 Unity Bank cos ooo ooo ooo eee eee coe 300,000 
33 London Armoury eos soe eos eee coe * 60,000 
34 London Wine ... ig sets ‘ini bom ies ci 50,000 
35 British Sl ee ne Be EAN “a sie om 50,000 
36 Bernard's Patent Boot and Shoe a one ‘ae «» 120,000 
37 Metropolitan Milk eve coe ee coe ee eee 50,000 
38 North and South Wales Steam Fuel ... ae laa ee 30,000 
39 Metropolitan Field Bleaching and Scouring ... eee eve 30,000 
40 Sunken Vessels Recove = an oi ne one 60,000 
41 Surrey Gardens ... coe eee oon eee eo = 40,000 
42 West Distillery ... soe eee eee eee «+ 200,000 
43 Thames Steamtug and Lighterage_... ove “os ++ 200,000 
44 Mid Kent Railway see coe coe coe eee soe 70,000 
45 Brighton Hotel ... eee so coe oes coe 50,000 


“ The aggre capital a ntly demanded for the above is £23,490,000, 
a total which at Siente wees ing, but that it admits of several 
important deductions. The schemes from No. 1 to No. 22 inclusive, are alone 
those which involve outlay in foreign countries. They amount to £19,110,000, 
and as several of them, such as the Lombardo-Venetian Railway, Italian 
Junction Railway, the Bank of Switzerland, and the Société des Clippers Fran- 
gais, have been subscribed jointly on the English and Continental Exch 
the sum will be by that means diminished about £6,000,000. Another million 
or two may be estimated for the a which will probably not be 
a to be paid up in full. The amount, therefore, now promised 
to foreign countries, may be set down within £11,000,000. This will not 
ap extremely heavy, when it is recollected that in 1853 a sum nearly 
as large was undertaken to be supplied to one concern’ alone—namely, the 
Grand Trunk Railway of Canada—but it is of sufficient magnitude to pro- 
duce a sensible effect, and, if it were in the shape of an immediate loan, 
instead of a number of works which will be spread over a few years, it 
would not fail to exert, as our recent experience regarding the Turkish loan 
may illustrate, a very decided and inconvenient influence on the money- 
market. It is to be borne in mind, moreover, that these claims do not 
represent all that are in progress, since Australian and Canadian, and a 
variety of other debentures, are quietly negotiated almost every week, and 
there is likewise an advance of £1,000,000 to be made to ia. With 
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regard to the companies in the above list numbered 23 to 44, whose opera- 
tions are confined to home, there is little to call for remark. Their total is 
£4,380,000, and £1,000,000 of this is placed to the Imperial Hotel scheme, 
which is either in abeyance or abandoned, while £2,100,000 is taken by the 
National Discount Company and several banks, and is therefore in no way 
diverted from public use. It is a singular fact, that while the law of limited 
liability has been assailed on the ground that it would prove a stimulus to 
the wildest speculation, it has thus far led only to a few moderate and for 
the most part useful projects, which may serve in their degree the healthful 


purpose of finding employment for our energies within the limits of our own 
shores.” 








INSTITUTIONS OF CREDIT IN FRANCE, 
No. III. 
THE “CREDIT MOBILIER.” 
(Continued from our last Number.) 


THERE are two things especially to be considered with reference to the 
“ Société de Orédit Mobilier,” viz., that which it was originally intended in 
the mind of its promoters to be, and that which since its existence it has 
actually become; the object for which it was proposed, and the line of action 
to which from circumstances it has been hitherto confined ; its theory, in 
fact, and its practice. To commence by an examination of the theoretical 
object assigned to the society—this, as indicated in the passage of the 
preamble already quoted, is “‘to promote the development of industry and 
public works, and to effect, by means of consolidation into a common stock, 
the conversion of individual shares of various enterprises.” And here it is 
impossible not to be struck with the magnitude of the work contemplated 
by the promoters of this undertaking. It is proposed to replace by a 
uniform stock, the various shares of all other enterprises. Such is, 
undoubtedly, the meaning of the words taken in their broad and practical 
signification, without sy ee to the actual limits which the provisions of the 
statutes of the ‘Crédit Mobilier” place upon the amount of the values it is 
permitted to consolidate. For these limits being only accidental, it is 
evident that if the conversion of different values into a single stock is in 
itself a useful and desirable operation, these limits must be extended the 
moment that the society has attained them. Let us suppose the end in 
—- accomplished, and the conversion complete; it must then happen 
at the ‘“‘Orédit Mobilier,” having absorbed the whole of the companies 
“anonymes,” will remain proprietor and mistress of all enterprises, and be 
invested with a ay a4 80 gigantic, that the power at its command will 
no rival with the exception of that of the State itself. But as it is 
impossible to suppose that this power would be allowed to remain in private 
and irresponsible hands, the ‘“ Société de Crédit Mobilier,” having fulfilled 
the mission allotted to it, must itself become necessarily absorbed by the 
State. Such is indubitably the perspective which opens upon the future of 
this society ; at least from the frontispiece of its statutes. 

The analogy which M. Isaac Pereire instances between the banks of 
discount and the ‘“ Orédits Mobiliers,” exists in appearance only, there 
being an essential difference between discount and ‘‘commandite,” between 
commercial credit and “‘crédit commanditaire.” The capital with which 
these two systems of banking are carried on being different in nature, the 
operations of credit in which they are employed differ the same. Whilst 
discount renders the rolling capi in commercial operations freely 
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disposable, the ‘commandite” immobilises in industry the disposable 
capital which is seeking a fixed investment. It is not therefore correct to 
say, without restriction and without explanation, that a bank of ‘‘com- 
mandite,” such as the “Crédit Mobilier,” performs, with respect to the 
values representing the capital of industry, a part analogous to that dis- 
charged be the banks of discount for the values representing the floating 
capital. With this marked distinction between commercial credit and “ erédit 
commanditaire,” the statements contained in the reports as to the beneficial 
influence of the “ commandite,” and its application by the ‘Société de 
Crédit Mobilier,” may be regarded as true of “ crédit commanditaire” in 
— whatever may be its organs. Between enterprises of which the 
‘ormation is demanded by the great industrial and commercial interests, 
and the capitalists who are not in a condition themselves to appreciate the 
opportunity and the utility of the investments of which they are in search, 
it is necessary that there should exist intermediaries competent to the task 
of procuring investment for capital, and capital for industry; but, in 
France, the “Société de Crédit Mobilier’’ has introduced no new element into 
the mechanism of the “ crédit commanditaire.” The relations of capital and 
industry were not for the first time to be created. They had already pro- 
duced the greater part of the vast enterprises which, up to the end of the 
ear 1852 (previous to the formation of that society), had imparted to the 
dustrial and commercial life of that country so powerful an activity. 
Does the present state of things, however, permit a special establishment 
to assume, in the dispensation of the “ crédit commanditaire,” a rank 
analogous to that occupied by the Bank of France in the dispensation of 
commercial credit ? The superior and exceptional position enjoyed by the 
Bank of France amongst the various discount establishments is attributable 
to the fact that, whilst the ordinary bankers can only discount commercial 
bills against cash, the Bank of France is enabled to discount them against 
its own notes, payable to bearer on demand. The “ crédit commanditaire ” 
admits of no arrangement analagous to that by which the Bank of France 
succeeds in replacing, Py a general value, the private obligations repre- 
sented by commercial bills, &c., and ten the rolling capital engaged in 
the production of the country to credit, as it were, itself, with a conse- 
—_ large economy of the intermediary metal. The reason of the 
ifference which exists between commercial credit and “ crédit commandi- 
taire” may be indicated in a word :—commercial credit liquidates, by a 
meral compensation of various private debts, the accounts relating to 
abour accomplished, whilst the “ commandite” furnishes the instrument of 
roduction to future industry. The private obligations arising from the 
‘ormer, and guaranteed by the work itself, may be easily and promptly 
liquidated, the one by the other, by borrowing, during the short period 
which separates them from their maturity, the mediation of a general value, 
such as the notes of the Bank ; but the means of furnishing future industry 
can only be procured from new capital arising from profits. The “com- 
mandite” can therefore only accomplish this object in one way, by the division 
and distribution of real capital arising from savings. 

It is manifest, then, that it is not by the introduction of any novel ele- 
ment _ the “ crédit ea that the “‘ Crédit Mobilier ” — “A 
ire to the superior position assigned to it in co ing it to the Bank o 

nee ; but ff it differs not in ths chavasber of pg scam, Fok and the nature 

of its functions from the ordinary banking establishments, it nevertheless 
care over them an advantage for which it is indebted to its constitu- 
ion as a commercial society, viz., that of being a “société anonyme.” The 

administrators of a “société anonyme ” are absolved from commercial re- 
Sponsibilities, and from all personal risk. A society operating with a large 
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capital, furnished by association, and under the protection of the “anonyme,” 
which limits its liability to the loss of its capital, must necessarily become 
more speculative and enterprising than individual bankers, who throw into 
their business all their personal fortune, and the commercial honour of 
their name. The influence which such a condition will exercise upon the 
ordinary bankers will vary according to the amount of resources which the 
society may have at its dis . If its resources exceed not the average 
of those with which the other banking houses are accustomed to conduct 
their business, the influence of the “ société anonyme” may not be alto- 
gether unfavourable, the effect of such increased competition being wit- 
nessed in the amelioration of the conditions of credit to the advantage alike 
of the state and of the public. But if, in addition to the form “‘ anonyme,” 
the ey is enabled to add financial resources capable of indefinite ex- 
tension, and out of proportion with those enjoyed by the ordinary banking- 
houses, the consequences of this inequality will be irresistible. It is evident 
that the bankers, discouraged, will soon cease to contend with a society so 
privileged. The public, beholding all the great and lucrative enterprises 
established under the patronage of the bank “anonyme,” the disposable 
capital will desert the coffers of the general bankers in order to flow towards 
those of their triumphant rival. The infallible result of such a state of 
things would be the concentration into the hands of the society in question 
of all the resources and all the power of the “ crédit commanditaire.” The 
question here arises, how far it might be prudent to allow the dispensation 
and the government of the “ crédit commanditaire ” to pass into the hands 
of a unique and privileged society of this description? Regarding the sub- 
ject in a purely economical point of view, we purpose adducing three several 
Kinds of dangers which appear to us attached to an excessive preponderance 
of a “ société anonyme” upon the “ crédit commanditaire.” the first 
place, a bank so constituted, and placed in the conditions above described, 
would be liable to abuse the resources of the “ crédit commanditaire,” to 
the detriment of commercial credit ; secondly, such a bank as the “ Crédit 
Mobilier,” being bound by its statutes to “‘commandite,” none but “sociétés 
anonymes ” would be induced to make exaggerated advances to this form 
of society, and to denaturalise, by the creation of irresponsible monopolies 
like itself, the commerce and industry of the country; and thirdly, the 
nature of the “crédit commanditaire ” does not, like commercial credit, 
adapt itself to the uniform and invariable dispensation of its means to the 
different demands that present themselves. Equality being incompatible 
with such a monopoly, it would be consequently unjust to abandon to it the 
interests and requirements of the industrial classes. 

(1.) An establishment like the ‘‘ Crédit Mobilier,” is liable, we have said, to 
abuse the resources of “crédit commanditaire,” to the injury of commercial 
credit. As expressed by M. Isaac Pereire, in the passage of his report 
already cited, “to multiply enterprises in order to divide and diminish the 
risks, and to recover as frequent! and as promptly as possible the com- 
mand of its funds”—here is the mechanism of a “société commanditaire” such 
as the “ Crédit Mobilier.” But in order that it may accomplish this, it is 
necessary that it should succeed in ae towards the und i 
which it has created, and from which it is desirous of withdrawing its 
funds, the disposable capital of the country. The secret of this attraction 
is the premium which the financial resources by the “ Orédit 
Mobilier” infallibly assures upon the shares of the enterprises which it 
patronises. Imitating the example of Law, who at the most infatuated 
period of the system, distributed amongst the shareholders of his com H 
pro rata, to the amount of their shares, the new ones which he issu 
“ Orédit Mobilier”- bestows upon its shareholders the same privilege, reserv< 
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ing to them a number of shares of new undertakings at par, proportioned 
to the quantity of shares in the ‘‘ Crédit Mebilier” which each possesses. It is 
not in the nature of a machine thus organised, and operating so incessantly 
as it is required by its constitution to do, to moderate and confiné itself 
within the normal limits prescribed to it. We have seen that these limits 
consist of the sum of the new capital which is formed annually from the 
accumulation of the savings. But a society like the “‘ Crédit Mobilier’”’ is not 
placed in a position which permits it at all times to appreciate with sufficient 
clearness and impartiality the actual resources of “ crédit commanditaire,” 
whieh it cannot exeeed without peril. Again, if the public, with whom 
exist the reserve of disposable capital destined for investment, is carried 
away by a continued incitement towards investments in shares of “‘comman- 
dite,” it must sometimes happen, at moments when it na ge appropriated 
all the capital which it can conveniently employ in this class of invest- 
ments, that in order to respond to the calls of the ‘‘ commandite,” it will be 
necessitated to divert from other destinations, in which the healthy activit 
of commerce and industry had employed them, the funds necessary for this 
purpose. Results of this nature have frequently been known in our own 
country to produce and aggravate commercial crises ; more particularly in 
the mining speculation which preceded the crisis of 1825, and again in the 
railway mania of 1845-6. In France, too, we have witnessed, as in 1847, 
the mischievous influence of a too sudden impulsion bestowed upon the 
“ erédit commanditaire.” 

(2.) A second objection to the absorption of the power “ commanditaire” 
into a “société anonyme” constituted like the “Orédit Mobilier,” and possessing 
the supreme disposition of all the resources of credit, arises from the cir- 
eumstance, that being restricted to the “‘commandite” of “sociétés anonymes”’ 
alone, it would be liable, from the amount of its capital and the limitation 
of its responsibility, to extend this form of society toa dangerous excess. It is 
evident, from the nature and character of the “société anonyme,” that its 
application would not be pews to those enterprises requiring a vigilant 
and resolute activity, and which, moreover, were competent to act and 
prosper by individual efforts and resources under the “‘ régime” of compe- 
tition. To introduce into these branches of commerce and industry, the 
form of “société anonyme,” would be to pave the way for the triumph of 
monopolies over free enterprise. It is certain that societies which unite 
with the advantage of large capital furnished by association, the privilege of 
limited responsibility, will discourage, and end by annihilating, all competi- 
tion dependant on individual resources, and exposed to the perils of 
commercial liabilities. Another injudicious application of the “société 
anonyme” would consist in investing with the principle of irresponsibility, 
those enterprises of “‘ mediocre” importance, the successful prosecution of 
which is dependant upen the hand and the head, the presence and the 
vigilance of the master whieh directs them. 

(3.) An institution which aspires to exercise upon the “‘crédit commandi- 
taire”’ an influence analogous to that which the Bank possesses over commer- 
cial credit, would find itself placed in totally different conditions ; and it is here 
that a third objection presents itself against an establishment of this nature. 
A bank of “ commandite” cannot act like the Bank of France, following 
certain laws, which, being once fixed, require an invariable application after- 
wards. In constituting itself the supreme organ of the “ crédit commandi- 
taire,” such an establishment meen be char with the deliberation and 
decision of the most complex questions, and its direetors would in consequence 
be called upon to acquit themselves of the most delicate and most important 
function which attaches to the administration of modern societies. Besides, 
however powerful we may suppose such an institution to be, it cannot 
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possibly suffice at once for all the necessities and all the requirements of 
the “crédit commanditaire ;” therefore, by paralysing the industry of the 
bankers generally, and discouraging all other competition, if it cannot itself 
respond te the demands of the various undertakings, the effect must be to 
disco all those which it is unable to assist. 

Undoubtedly all interests cannot be expected to obtain the desired amount 
of assistance, at the same time, and upon equal conditions; but at least 
under the “régime” of free trade and competition, they had each a fair 
chance ef success, without being subjected to the arbitrary and variable 
law of a single despotic establishment. 

Such are, in an economical point of view, seme of the errors which a bank of 
‘“‘commandite,” thus constituted, would be necessarily liable to commit. There 
still remain to be considered the political and social consequences of such a 
condition. It is true the multiplication of ‘ sociétés anonymes,” does not con- 
stitute a danger in countries where this form is not a privilege, where it exists 
as a commen right, and where its abuse is cunstantly balanced and controlled 
by complete political freedom ; but this essential counterpoise fails in a land 
where the commercial interests are net protected by the active and vigilant 
liberty ef discussion, and where the form “anonyme” is not the common 
right, but remains the exeeptional privilege. In such circumstances, the 
“société anonyme” must preserve all its original tendency to monopoly. If 
France were in the situation of Rhode Island, a state which possesses in 
itself no less than 200 independent banks with limited a it is 
evident that we should not have occasion to discuss the hypothesis whieh at 
present occupies us. 

It is necessary to notice an inadvertence in the eulogy bestowed by M. 
Isaac Pereire upon the character of the bank note, previous to arriving at 
the conclusion that it leaves a blank in the circulation which the bonds of 
the “ Crédit Mobilier” are destined to fill up. M. Pereire is not correct in say- 
ing that this note augments the capital neces: for the circulation of a 
country ; it is, in fact, only a sign representative of that capital, the employ- 
ment of which economises the use of the precious metals. To re the 
fiduciary money as an augmentation of capital, would be to fall into the 
childish error of Law, who confounded the artificial multiplication of the 
intermediary signs of exchange with real wealth.* It must further be re- 
marked, that it is not by the quantity of notes issued by a bank, but by the 
multiplicity and facility of its discounts, that we are enabled to judge 
whether it responds adequately to the requirements of the circulation. it 
sometimes happens that the amount of bank notes in circulation may be 
more considerable in a period of great industrial and commercial stagnation, 
than in one of comparative prosperity and activity.t 





* Nowhere has this error been better e and refuted, and the true prin- 
ciples of finance more clearly established, in a work (upon the system of 
law), published formerly in the National by M. Emile Pereire, brother to the 
gentleman of whom we are s ing. 

+ Without here entering into a theoretical discussion on the subject, we may 
oe the absurdity of regarding the actual circulation of the notes of the Bank 
0 


rance as insufficient. It will be seen, from an examination of the returns of 
the Bank of England, that the circulation of that establishment amounts to 
almost the same sum as that of the Bank of France; but it must remembered 
that with this amount of bank notes, averaging from twenty-four to twenty- 
eight millions sterling, this country provides for the requirements of a commerce 
perhaps three or four times more considerable than that of France. It is not the 
amount of the circulation, it is the rapidity of movement which we are enabled to. 
impart to it, that must correctly measure an industrial and commercial progress. 
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But admitting that the requirements of the circulation were not provided 
for, the obligations of the ‘‘ Crédit Mobilier ” will be found to satisfy none of 
the conditions which constitute the bank note a money “ fiduciare.” In the 
first place, as to the bonds at long date, it is evident from their nature that 
they do not possess the fixity of value necessary for an intermediary of 
circulation ; the values which they serve to guarantee, and which they are 
destined to represent, are of different descriptions, subject to constant varia- 
tion, arising from the influence of general and special causes. Moreover, 
these obligations are not payable on presentation. Grant that they offer 
every guarantee for repayment at maturity, because they correspond in 
value to the temporary investments of the society, the punctuality of their 
eventual liquidation would in no respect change the nature of these obliga- 
tions, even at short date. To speak of the interest attached to them as 
bestowing an aptitude to discharge the functions of money “ fiduciare” is 
nonsense. All values payable at a fixed date, comment bills, Treasury 
bonds, &c., are productive of interest to those who lend money upon them ; 
only this interest is levied beforehand and in deduction of the sum repre- 
sented by the bill—the only difference in this respect between commercial 
bills and the bonds of the “ Crédit Mobilier,” is one of form. But these obli- 
gations at short date, the only ones which it is pretended could occupy the 
void by the side of the bank note, are now unavailable—the provisions of the 
statutes, combined with the development which the accounts current of this 
society have acquired, actually interdict the issue of these obligations. By 
the eighth article, it is enacted that, ‘‘ the total amount of the sums received 
in account current, and the obligations created at less than a twelvemonth’s 
date, cannot exceed twice that of the realised capital.” The sums received 
on account current having promptly obtained by themselves the limit pro- 
vided by the statutes, the ‘Orédit Mobilier” has no longer the power to issue 
obligations at short date ; it has even retired from the circulation those 
— in the first months of its existence, it had thrown upon the 
market. 

What, then, is the true character of the bonds of the “‘ Crédit Mobilier,” 
and what their value compared with the class of commercial values 
analagous to them? The diguieas redeemable at long date represent 
for the “‘ Crédit Mobilier” a loan which may be elevated to ten times the 
amount-of its capital, and for the holders an investment producing a fixed 
revenue. To guarantee this loan, the society is enabled to offer a sum of 
corresponding values, such as public stocks, shares and bonds of industrial 
companies, &c. Its profit from the issue of these bonds consists in the 
difference between the interest attached to them and that at which it can 
place the sums corresponding to their value. But these obligations are 
exposed in the market to the competition of an analagous class of values, 
viz., the railway bonds; the society, therefore, cannot attach to its 
obligations a rate of interest and conditions of repayment less favourable 
than those which distinguish this kind of investment. It is evident, there- 
fore, that it is not in railways that the ‘‘Orédit Mobilier ” can place the 

of the issue of its own obligations. The revenue yielded by the 
public stocks neither would leave it a sufficient margin for operations ; it 
would be unable consequently to effect any considerable investment in the 
funds. There remain only the shares of those undertakings which, from 
circumstances, can afford to better dividends than those of the railways 
and the funds. The bonds o the society are therefore pledged principally 
in shares of industrial companies. It may be affirmed without hesitation, 
that, thus constituted, they offer as an investment less security than the 
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analogous obligations of the railways. Railway bonds represent, generally 
4 only about two-fifths of the amount of capital expended, and 

ssess for guarantee the whole revenue of the undertaking ; supposing the 
interest of the bond to be fixed at £5 per cent., to be unable to pay this it 
must happen that the annual net proceeds of the enterprise should not 
amount to £2 per cent. on the whole of the capital laid out. The railway 
interest (in France at least) is not ex to hazards which can possibly | 
reduce it to this low point of profits. e guarantee of the railway bonds 
is then superior in value by three-fifths to the sum furnished by them: 
The condition of the obligations of the ‘‘ Crédit Mobilier ” is widely different ; 
here, instead of exceeding in a large proportion the value of the credit 
represented by the bond, it is in reality only just equivalent to it, But, at 
least, does this guarantee a value which is invariable, and incapable of 
depreciation? No; it is composed principally of shares of industrial 
companies, subject, according to the uncertain chances of trade, to alternate 
rise and fall, which may, at any moment, affect its value. The capitalist, 
in subscribing the obligations of the ‘‘ Crédit Mobilier,” despite of their 
brilliant prospects, assumes, in fact, all the risks of investment in the shares 
of which they are the representative, without the compensation of the large 
profits which he abandons entirely to the company. 

But, according to M. Isaac Pereire, the obligations of the ‘‘ Crédit Mobilier” 
are not only guaranteed by a corresponding sum of values acquired ; they 
possess, in addition, the security afforded by the society’s capital. The 
proportion of the capital to the sum represented by the bonds in circulation, 
would no doubt afford a condition of security, if 1t were sufficient. Before 
proceeding to an examination of this question, it must be, in the first place, 
repeated that the capital of the company amounts to sixty million francs, 
upon which it is authorised to issue obligations to ten times the value. 
Secondly, it must not be forgotten that the sixty millions do not apply entirely 
and exclusively as guarantee to these obligations ; the capital is - 
tee of all the engagements of the society, and the bonds in question can 
only participate in such security in proportion to their relative importance, 
regard being had to the other engagements of the company. Those which 
arise from the operations “‘commanditaire” have no limits assigned them 
by the statutes ; they may, in consequence, assume a considerable im 
ance. Those résulting from the deposits on account current, are restricted 
to double the amount of the ssdil ta ital, or 120 million francs. To go 
no further, therefore, the tee afforded to the bonds by the capital of 
the “ Orédit Mobilier,” will be found to have already diminished by @ fifth; 
the proportion between the two will no longer represent a tenth ; it will, in 
reality, be a little less than a thirteenth. A — fall of 8 per cent. upon 
their value would be sufficient to absorb the whole capital of the company. 
Such a depreciation in stocks is not to be regarded as an extraordinary cir- 
cumstance ; it has been of frequent repetition within the last few years. 
The 3 per cents., the great regulator of other values, of which the highest 
quotation in 1853 was 82°15, declined in the last quarter of the same year 
to 71°70. The same stock which in the latter part of 1854 rose to 76°35, 
fell in the following year to about 63, thus experiencing, in the course of 
a single year, a depreciation of no less than 17 per cent. From this it will 
be seen that the capital of the “Crédit Mobilier” is not proportionate to 
the sum of the obligations which it is authorised to issue, and that conse- 
quently it does not afford to these obligations a sufficient guarantee. 

It must also be borne in mind, that the causes which led to the abandon- 
ment, some months since, of a fresh issue of 240,000 bonds of the “ Orédit 
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Mobilier,” were only accidental; under other and more favourable circum- 
stances, who can affirm that the operation attempted in 1855 would not be 
successful ? 

One word as to the action exercised by the “ Crédit Mobilier” on the opera- 
tions of the Bourse. It cannot be denied that with a “ porte-feuille” of 
the magnitude as that possessed by the society, it possesses an almost irre- 
sistible means of influence on the share market. The statute which provides 
that the “Crédit Mobilier” shall always retain in its ‘‘ porte-feuille ” values 
equivalent to the amount of the obligations it issues, leaves it, however, 
free to select the values constituting this guarantee ; it can, consequently, 
always dispose of those which it may be unwilling to retain, replacing them 
immediately by others which it may be desirous of aries * uch a 
proceeding onthe part of the company, together with the arbitrations to 
which it must necessarily give rise, cannot fail to excite, and in some 
measure to dominate over speculation. In vain does M. Isaac Pereire 
complain of the injustice of the accusation by asserting that, ‘“ the 
definitive result of our operations will be to offer to all fortunes the 
means and facility of realising fixed investments without risk.” The 
definitive result! — yes, if the “Crédit Mobilier” had already attained 
the end announced in the preamble of its statutes; if it had succeeded 
“in a by means of a consolidation into a common stock, the 
conversion of individual shares of various enterprises.” But before this 
can happen, it is necessary that the obligations of the “ Orédit Mobilier ” 
should be increased to an amount equal to that which represents the shares 
of all the other companies, by consolidating them into bonds of the society, 
and thus constituting it proprietor and director of all the “ sociétés ano- 
nymes,” and, in consequence, of all the great industry of France. To arrive 
at such a position, it would be necessary, previously, to pass through 
several successive augmentations of capital, accompanied by a decuple 
issue of its obligations. Until then, the “ Crédit Mobilier” cannot succeed 
in diminishing speculation, for it does not in reality consolidate the shares 
which it purchases; on the contrary, the more its “ porte-feuille ” increases, 
the more it must continue to excite it. 

We have hitherto addressed ourselves exclusively to the theory of the 
system of this society; we have neither examined the difference which it is 
capable of exercising upon the commerce of values in the market, nor 
passed in review the “ensemble” of its operations since it has been in 
existence. Let us be permitted, then, to adjourn to the completion of this 
exposition, the practical conclusions to which a complete appreciation of 
the “ Société Générale de Crédit Mobilier ” may conduct us, 


(To be continued.) 








THE LAND SPECULATIONS OF JOHN SADLEIR. 


Anotuer highly instructive chapter in the history of the Sadleir family, 
especially as regards the arch-forger’s dealings as a land agent, has been 
made public before the Irish Master of the Rolls, in the case of “‘ Lord 
Kingston v. Eyre and others.” The following outline of the proceedings 
will sufficiently explain the matter :— 

‘Mr. Whiteside, Q.C., moved on behalf of the Earl of Kingston, plaintiff 
in the first cause, and a defendant in the second cause, that a receiver 
might be appointed over the castle and demesne lands of Mitchelstown, in 
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the county of Cork, and also over the unsold portion of the settled estates 
of the Earl of Kingston, consisting of several townlands in the county of 
Cork, and that it might be referred to the Master to appoint a fit and 
proper person to be such receiver, on his entering into security by recogniz- 
ance. Counsel moved on the affidavit of Lord Kingston, from which it 
appeared that his lordship succeeded to the earldom of Kingston and the 
family estates in 1839, on the demise of his father, the late earl. The 
unsettled estates yielded a rental of £15,000 ber annum. The settled estates 
consisted of lands in the counties of Cork and Limerick, including Mitchels- 
town Castle and demesne, which contained 1,200 acres, and produced in 
1845 a rental of £19,877 2s. 6d., let at moderate rents to respectable 
tenants. The family charges on the settled estates amounted only to 
£130,000, which had been reduced by £25,000, the produce of the sale of 
part of these settled estates in the Encumbered Estates Court. The un- 
settled estates were subject to £230,000, all bearing high interest, varyin 
from 5 to 6 per cent. There were also liabilities affecting Lord Kingston's 
life estate, vested in a person named Thomas Fortescue, amounting to 
£16,784 18s. 7d. In 1844 and 1845 his rang Age proceeded against for 
the payment of these debts. While under this pressure, in 1844, Mr. 
Nicholas Sadleir was introduced to him, who represented his brother John 
as a person who, from his connection with moneyed interests and with the 
Tipperary Joint-Stock Bank, was peculiarly well qualified to relieve him. 
from his embarrassments. Influenced by these representations, he agreed 
to appoint Mr. John Sadleir to manage his affairs, at whose instance he, 
executed a deed of February 22, 1845, and several bonds and warrants of 
attorney, without any professional advice or assistance. The deed was. 
executed by him on an agreement that the Tipperary Bank should advance 
to him £50,000. By that deed Lord Kingston vested his estates in trustees 
to secure the payment of £50,000, agreed to be advanced by James Sadleir. 
A subsequent deed, dated the 8th of May, 1845, was executed, by which; 
his lordship assigned his plate, furniture, fixtures, and other goods and. 
chattels to trustees, to secure the advances to be made by James Sadleiry 
= the advances actually made appear to be no more than £16,755. Lord 
ingston was induced to effect insurances on his life amounting to no less 


than £34,000, on the premiums, —_ which he was char, interest at 6 
e 


per cent. One of the trusts of deed was, that his lordship was to 
receive an annuity of £4,000 a-year, yet it appeared that he only received 
about £8,000 in small sums since 1845. By a deed of the 17th of July, 
1846, Nicholas and John Sadleir procured his lordship to appoint them 
receivers and agents of the Oork settled estates, for the p of paying 
the interest of £50,000, alleged to have been paid by the Albion Insurance 
pines | into the Tipperary Bank, for Lord Kingston’s use, and which was 
secured by a deed of mortgage of the same date, and also for paying the 
remiums on a policy of assurance, effected to secure the same advance. 
is deed contained a covenant on the part of Nicholas and John Sadleir, 
to furnish annual accounts to the trustees, yet no such accounts were, as he 
believed, ever furnished. The setiled estates had for years past been left in 
the yrs pam of under agents and bailiffs, wholly unsuited to man 
them, and the rents were paid over to John Sadleir. At the date of the, 
discharge of Mr. Massey, the receiver, from over the estates in 1845, the 
arrears amounted only to £16,950 15s., out of which Mr. Massey received 
£8,362 8s. 7d., which he paid over to Messrs. Sadleir. Up to January,. 
1849, Mr. Nicholas Sadleir’s receipts amounted to upwards of £18,500 per 
annum, as admitted by him; yet, by the discharge filed under the decree to 
account in these causes, Lord Kingston was only credited with 
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£11,149 Os. 1d., as received for the rents of the estates in 1850, and with 
sums not amounting to £14,000, as received in the respective years 1851 
and 1852, although the entire rental might have been collected during these 
ae a years, if due diligence had bees used in the collection.' Lord 
ingston had been charged with interest on Fortescue’s demand, amounting 
to £16,784 18s, 9d., at 6 per cent., from 1845, as if that sum had been 
lodged in that year in the Tipperary Bank, in the names of John Sadleir 
and Tohn Tew Armstrong, for the purpose of paying that debt off. No 
such sum was, however, in point of fact, lodged, but a deposit receipt 
for the amount was fraudulently procured from the bank, as if it had been 
lodged. After making many efforts to postpone payment of Mr. Fortescue’s 
debt, when at length it could no longer be postponed, the amount was 
raised by Mr. Sadleir, by an assignment of Mr. Fortescue’s charge, in the 
ear 1852, to two persons named Rhodes and Durham, as trustees for the 
mdon and County Bank, of which John Sadleir was chairman. 
In like manner the advance made by the Albion Insurance Company was 
received and — by John Sadleir to his own use, and never paid into 
the Tipperary Bank, although a deposit was procured from the bank 
for it, as if the same were lodged to the credit of John Sadleir and the 
secretary of the Albion Insurance Company; and that company having in- 
stituted a suit in 1852, and obtained a F Aer for the repayment of the 
amount, John Sadleir was obliged to enter into some private engagement, 
and give his own and other private security to prevail on the company to 
suspend the execution of the decree obtained by them. No reduction in the 
interest payable on the £130,000 charged on the settled estates was ever 
effected. An epitome of the disbursements alleged by the respondents in 
their discharge had been prepared by an eminent accountant, from which it 
appeared that £35,729 13s. 5d. was charged against Lord Kingston, for 
premiums and expenses on insurances; and, besides £106,255 2s. 2d., in- 


terest taken credit for as paid on charges and debts, a further sum of 
£44,259 13s. 4d. was charged for interest on balances due to the Tipperary 
Bank, and a further sum of £3,263 14s. 10d. for daily interest during the 
intervals between the rests. Double charges and items without vouchers to 
the amount of above £20,000 had been discovered in an account furnished 
in 1852, and which were again brought forward in the discharge of 
respondents. Lord ee or only wanted that the remnant of his inheri- 


tance should not be knocked down by the legal auctioneer. Under all the 
circumstances of this case, he submitted to his lordship that there was 
abundant ground for appointing a receiver in these causes over the estates. 

“The ter of the Rolls said there was a clause in the deed to the 
Albion Insurance Company that John and Nicholas Sadleir should not be 
discharged without the consent of that company. He wished to know 
whether that consent had been obtained. 

“Mr. Cantwell said that the Albion Insurance Company appeared by 
counsel, and there would be no difficulty in procuring their consent. 

“The Master of the Rolls said that the Chancellor declared by his decretal 
order that the Tipperary Bank was the party in possession. He would not 

outside their decree. He wished to know whether it was a fact that 
ames Sadleir had left the country. 

“Mr. Oantwell said Mr. James Sadleir stated he had never anything to 
do with the rents, and Messrs. Morrogh and Kennedy, Mr. Sadleir’s solicitors, 
would, no doubt, answer his lordship’s inquiry. 

“‘ Mr. Morrogh said he had ceased to be Mr. James Sadleir's solicitor. 

“Mr. Rogers applied to postpone the further hearing of the case, as there 
were affidavits relied on by his clients which had not yet been filed. 





The Bank of France. 


“The Master of the Rolls said that, unless copies of the affidavits were 
furnished to Lord Kingston’s solicitor, he would make Mr. Rogers’ clients 


pay the costs of the day. 


“The further hearing of the motion was then adjourned.” 


THE BANK OF FRANOE. 
Tae Moniteur pao the following monthly debtor and creditor account 


of the Bank o 


DEBTOR. F. Cc. 
Capital of the Bank 91,250,300 0 
Reserve of the Bank 


12,980,750 14 


property waswsieee dy 0 

Bank notes in circulation 551,675,000 0 

Ditto of the branch banks 80,571,400 0 

Bank notes to order 5,559,703 18 

Receipts payable at sight 3,580,646 0 
Treasury account-current, 

90,182,253 87 


creditor 

Sundry accounts-current... 173,811,139 11 
Do. with the branch banks 28,242,452 0 
Dividends payable 4,775,391 25 


. Discounts and sundry in- 
terests 2,444,096 23 


Commission on deposits ... 9,536 40 
Re-discounted during the 
last six months 1,629,993 9 
11,483 71 


France, made up to the 10th of July :— 
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F. c 
88,961,901 94 


Cash in the branch banks 143,024,784 0 


Commercial bills overdue 
Do. discounted, but not due 
Ditto in the branch banks 


Advanced on deposit of 
alli ces 


bullion 
Do. by the branch banks 
Do. on French public secu- 
Tities 


Do. by the branch banks 10, 


Do. on railway securities 
Do. by the branch banks 


Do. to the State in 1848 55. 
Bonds 


Discount of 

+ ae —_ reserved 
itto di ble 

Hotel & furniture of the Bk. 


401,876 66 
257,410,880 47 
213,676,034 0 
4,889,500 0 
2,567,300 0. 
103,982,236 10 

833,600 


ooooo 


Landed property of the 
branch banks ss... 
Expenses of the Bank ... 


Premium on the purchases 
of gold and silver 


8,221,592 59 
116,944 57 


832,679 0 


882,679 78 
592,095 43 


F. 1,058,946,387 2 


Certified by the Governor of the Bank of France, D’Arcourt. 

Tt ap from these returns that the metallic reserve has declined 
both in Paris and in the branch establishments—in the former 28 millions, 
and in the latter 26} millions. The discount accommodation has been 
increased in Paris 464 millions, and in the provinces 41} millions. Advances 
on French securities have fallen off 2 millions in Paris, and have increased 
} million in the departments. Advances on railway securities show an 
augmentation of 3} millions in Paris, and of 2 millions in the branch banks, 
The item of advances to the State by the treaty of June 30, 1848, is at pre- 
sent only 55 millions, 5 millions having been paid back by the Government 
within the month. On the side of the liabilities, the notes in circulation 
have increased both in Paris and in the departments—in the former 163 
millions, and in the latter 5} millions. The account current of the 
shows a diminution of 13} millions. Private accounts current have increased 
27 millions in Paris, and declined half a million in the provinces. Thé 
whole amount of the metallic reserve at present is 232 millions to 632 mil~ 
lions of notes in circulation. 

————— 





F. 1,058,946,337 2 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month of May were issued on the 
27th of June, and again present favourable results. Compared ‘with 
the corresponding month of 1855, the declared value of our exports 
shows an increase of £684,054. The movement, however, has not 
been diffused through all branches of business, the shipments of Man- 
chester goods exhibiting a considerable falling off, while in some 
articles the augmentation has been unusually large. Metals again 
constitute the chief item of increase, and haberdashery, hardware, sad- 
diery, and the generat manufactures which are influenced by every 
revival of the colonial trade, are likewise on the satisfactory side. The 
subjoined table shows the exact increase or decrease under each head :— 


DECLARED VALUE OF EXPORTATIONS. 





Months ending May 31st, 1855 
: and May 31st, 1856. . 1855. 1856. Increase. 








Alkali—viz., soda ... ... ...| £34,808 | £46,982 | £12,174 
Beer and ale ARE Gee 85,437 
SES ide: cies ongl neha) cae 14,930 24,177 9,247 
Candles ie ek (saa abe <a 16,894 42,421 25,527 
Cheese ... ee 4,963 14,245 9,282 
Coals andculm |. ... coe eve] —'245,207 246,361 1,154 
Cordage andcables ... ... ...| 23,715 21,643 a £2,072 
Cotton manufactures ... ...  ...| 2,296,088 | 2,066,462 — 229,626 
ee 689,771 472,552 _ 217,219 
Earthenware cae Sie Taina: al ’ 93,327 9,716 _ 
oe oat taal 6,017 ~ 2,891 
Glass manufactures ... on 48,262 10,005 
Haberdashery and millinery js 243,596 64,744 
Hardware and cutlery wn: fea i 283,979 55,864 
Leather sais Gil, geese 137,091 55,883 
Linen manufactures ... ... ... 321,740 21,000 
ON a eer J 78,124 —_ 
NI sas ive tee one 00 197,513 — 
ied \ She. © des - ‘Ree conde 60 1,700,244 | 387,129 
Oil and seeds ae jae ae 86,974 24,128 
— drsgrcoag' &e.. aa ha 30,319 — 
oe j 35,643 10,696 
iin | Sen 117,366 38,569 
Silk, thrown pay aa Oe 58,528 44,214 
Silk, twist and yarn ... see ses 27,304 5,430 
Soa ae: Geis, dhe ob 21,749 6,006 


LISELI 


ta 
r—) 


oa al oF eh te ae 73,447 29,596 
Sugar, refined nes ob eae 108,933 
Wool, sheep or lambs... — 

Woollen manufactures ... ... 97,958 
Woollen yarn... ose 08 49,417 
Unenumerated articles. ... ... 1,029,498 | 143,363 


& 
or 
~~ 








Total... ... .-| 8,049,246 | 8,733,300 


With regard to os commodities, there has been a considerable 
increase in the arrivals of many of the principal articles af food or 
luxury, especially of coffee, sugar, tea, rice, and spirits. In the con- 
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sumption of coffee and tea there has, however, been a diminution. 
Cocoa presents a falling off both in receipts and consumption. Bread- 
stuffs show no material variation. The consumption of wine, tobacco, 
spirits, and spices, has been steady. 

Subjoined are the quantities of provisions, &c., imported and taken 
for home consumption :— 





Months ending May 31st, 1855, Imported. Home Consumption. 
en ay Sah AS 1855. 1856. 1855. 1856. 


Grain, wheat, qrs._... 497,838 206,600 | 497,838 206,600 
Grain of other descriptions ars. 275,779 197,921 275,779 197,921 
Indian corn, qrs... 87,087 167,497 87,087 167,497 
Flour and meal, cwt.. 160,684 | 270,673 160,684 | 270,673 
Provisions—Bacon, &e. &e., * owt. 164,464 142,390 Free. Free. 
Butter and cheese,cwt. ... ... 67,425 77,974 68,855 79,623 
imals, No. ce wee ste tne 7,400 6,438 Free. ee. 
Eggs, No. .2. see see eee vee] 13,188,200 12,565,400 |13,188,200 |12,565,400 
TE cnn — cce. - one e-| 650,024 624,282 522,250 | 272,292 


Coffee, British, Ib. ... ... ...| 2,516,801 | 4,436,165 | 2,702,129 | 2,520,395 
Ditto, foreign, Ib. ... ... ~«s-| 1,071,388 | 1,893,015 | 481,147 | 431,675 











Total coffee... ...| 3,587,684 | 5,829,180 | 3,183,276 | 2,952,070 


oe 

est India, cwt. ... . ++| 247,271 337,177 161,236 | 331,516 
Mauritius, cwt eco coe ccet ©6148, 531 203,751 64,101 189,881 
East India, cwt. ... 0 se eee 44,205 54,294 28,888 75,174 
Foreign, cwt. ... s+ «+ «| 125,844 127,890 77,436 | 138,128 


Total sugar... ...| 565,841 723,112 331,661 734,699 


Tea, Ib... 1. see see eee eee] 4,190,457 | 7,688,937 | 5,609,690 | 4,877,450 
Rice, cwt. ... ee «| 138,043 | 310,939 82,157 | 108,764 
Wines; Sllons ewe ove cee evel §=— 966,889 | 1,114,024 
i -| 1,005,300 | 1,072,092 
z 6,275 1,713 
ses cae cee cee wee} 4,845,283 | 1,885,691 
Currants, figs and raisins, cwt... 10,834 793 
Lemons an nee! ae ae 50,664 43,426 
Spices, Ib... se eee eve] 1,378,074 | 1,136,003 ‘ 330,616 
Than, COe te son sng cad Sen. Sten 4,178 1,391 298 














The following are the comparative imports 
material, one a large augmentation in silk, cotton, and wool :— 





Months ending May 81st, 1855, Inspected. ee 





and May 31st, 1856. 1855. 1856. 1855. 1856. 


TT OE, nue cece, 0s eve, oth.” BETSED 62,487 _ — 
Hemp, cwt ... ... see coe eee} 169,551 188,499 — a 
Raw silk, Ib. ee i 44d «| 398,946 636,058 117,131 107,679 
Cotton, cwt.... eco eee ose] ~=— 814,921 | 1,747,337 151,249 147,730 
Wool, tb. 1. sce vee vee eve] 8,603,969 [14,326,521 | 4,169,594 | 2,596,323 
Tallow, cwt. 9... sss see eee] 147,972 58,181 —_ — 
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Of silk manufactures the totals stand thus :— 





Months ending May 31st, 1855, Imported. Home Consumption. 
ont Sieg Sint, 1008. 1855. | 1856. | 1855. | 1856. 


Silk manufactures of Europe, Ib.} 55,069 68,026 54,165 66,615 
Ditto of India, pieces coe ove] ©= 46,526 12,610 10,689 5,109 























The importations of other commodities have in a majority of instances 
also been on a scale to make up for the reduced quantities received last 
month. Metals and timber especially shew a large increase. 


SS 
NS 


Banking and Commercial Law. 


THE LAW OF THE REGISTRATION AND TRANSFER OF SHARES 
_ IN JOINT-STOCK BANKS, BOUGHT WITH TRUST-MONEY. 


Some important questions on these points have come under our 
notice, on which we have felt great difficulty from the absence 
of authority, resulting from adjudged cases. 

Shares are sometimes bought with trust-money, and the 
trustee is registered as a shareholder, and then dies. In this 
state of things, the shares may be claimed by his creditors, or a 
legal personal representative, that is to say, an executor or 
administrator may be constituted, and the bank may feel that 
probate duty ought to have been paid greater than has been. 

In a case that has recently occurred, a party died leaving 
some money to his widow for her life, and after her death then 
to her children. The executor, in order to make a larger 
income for the widow than he otherwise could do, and to enable 
her to receive it without troubling him, bought shares in her 
name in a joint-stock bank with the trust-money. The widow 
died, and as she appeared on the bank register to be really the 
owner of the shares, it became necessary to obtain letters of 
administration to her, an inconvenience which probably was not 
foreseen when the shares were purchased. The further question 
arose as to the amount of duty to be paid on these letters of 
administration, and this was met by the 48 Geo. III., c. 149, 
ss. 35, 36 and 37. The bankers objected that this was not 
sufficient, and the executor, in his double capacity of executor to 
the husband with whose assets the share had been purchased, 
and as administrator to the widow in whose name they were 


registered, filed a bill in Chancery to compel the bank to 





register his name as shareholder, and to pay him the dividends, 
and permit him to transfer the shares. It was contended, on 
the part of the bank, that they found the shares in the name of 
M. H. as owner, and that they knew nothing of the trusts; 
and had they transferred the shares to the administrator, a 
second administrator might, on the decease of the first, have 
said that the transfer had been improperly made. Bankers 
were entitled to indemnity from such risks, and ought to have 
their costs. The Court decided otherwise, and said—“ Bankers 
are not required to take notice of trusts. The acts also relieve 
them from the responsibilities of notice, and at the same time 
declare that they shall make a transfer without payment of the 
full duty, if the parties are trustees; at the same time, they 
have a right to require an affidavit of that fact. If after that the 
bankers deny that the parties requiring the transfer are trustees, 
they must establish that fact. They are not to inquire whether 
the affidavit is true, or whether the parties are perjured. A 
trust may be created by parole. I therefore see no reason why 
the bankers should not make the transfer. They, however, 
will not act; by so doing they are in the wrong. I must 
therefore make the decree asked, and they must pay the costs.” — 
Henell v. Strong, 25 Law Journal, chap. 407. 





THE NEW LAW OF JOINT-STOCK COMPANIES. 


Ir will be necessary for the managers of all established joint- 
stock companies to inquire how they are effected by the act 
which has just passed, being 19 & 20 Vict., c. 47. The prior 
acts, 7 & 8 Vict.,c. 110,10 & 11 Vict., c. 78, and 18 & 19 
Vict., c. 133, are repealed ; and in many respects the new law is 
quite different from the old. 

An able contemporary, the Law Times, whose remarks we ex- 
tract, has already discovered the two following remarkable mis- 
takes in the new law:—First, as regards the balance-sheet. 
“Limited liability was carried by the argument that, if there is 
publicity as to the constitution, shareholders’ liabilities, and actual 
financial condition of a company, as shown by its annual balance- 
sheet, made in a prescribed form, a creditor cannot complain if 
he loses his debt, because, knowing, or having the means to 
know, he gives credit at his own peril. But the new act, by an 
egregious blunder, has omitted to provide for the most important 
portion of this publicity. It requires a balance-sheet to be 
made annually in a specified form; but it has forgotten to pro- 
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vide for the filing of this balance-sheet, with the registrar, or 
for access to it by creditors or others at the office. As the law 
stands now, even a limited liability company may conceal, its 
balance-sheet, and go on obtaining credit; and creditors and 
the public will have no means whatever of ascertaining whether 
it is trustworthy. With an absurd inconsistency, the act 
requires a register of shareholders to be kept for public 
inspection ; but of what use is that, if the shares are paid-up? 
—while the only information really required by creditors for 
their protection—the balance-sheet—is inaccessible to them.” 
Secondly— Insurance companies appear, from our contemporary, 
to be in a most unsatisfactory position. “ Banking and insurance 
companies are specially excepted. Banking companies are regu- 
lated by a distinct act. But insurance companies are regulated 
by the ‘Joint-stock Companies Registration Act,’ and hence 
arises a very strange and inconvenient state of things. The new 
act, section 107, repeals the ‘ Joint-stock Companies Registra- 
tion Act,’ with a proviso that such repeal shall not take effect 
with respect to any company completely registered under the 
said act, until such company has obtained registration under 
this act. Then the second section enacts, that this act shall not 
apply to persons associated together for the purpose of banking 
or insurance. Then section 110 requires that every company 
registered under the ‘ Joint-stock Companies Registration Act,’ 
shall register anew under this act. Here are contradictory pro- 
visions ; but it may be assumed that the express exception would 
be held to overrule the requirement in the latter section. But 
still there remains this curious anomaly :—<An act is expressly 
repealed, and at the same time, and in the same section, it is to 
remain in force, and to continue to regulate indefinitely the 
largest section of the companies which were registered under 
it. All the machinery of the ‘ Registration and Winding-up 
Acts,’ is to incumber the statute book, and burden the courts, 
for the sake of existing insurance companies only. As for insur- 
ance companies hereafter to be formed, they are particularly 
outlawed. ‘The ‘ Joint-stock Companies Act’ is repealed, and 
they are excepted from the present act. The truth is, it was a 
blunder. It was intended only to forbid limited liability to in- 
surance companies, not to exclude them from the provisions that 
apply to companies generally. 
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Legal Miscellany. 


Court of Bankruptcy, Basinghall-street, June 26.—(Before Mr. Commissioner 
Fane.) 


THE ROYAL BANK OF AUSTRALIA.—IN RE MARK BOYD.—JUDGMENT, 


His Honour said, this was an application by Mr. Mark Boyd for his cer- 
tificate. It was insisted for him that he was entitled to a certificate of the 
first class; against him, that the certificate should be altogether refused, 
the opposition proceeding from one quarter only, the official manager un- 
der the Winding-up Act in-the matter of the Royal Bank of Australia, in 
which bank the bankrupt was an unfortunate shareholder. The official 
manager is creditor for £30,400, under a call. He is almost the only cre- 
ditor of Mr. Boyd. His debt sufficed to carry the choice of assignees. He 
chose himself sole assignee, and he has thus had the entire control of the 
poe. It would have been a satisfaction to me if the proceedings 

ad been under the control of unpaid commercial persons, po as assig- 
nees in bankruptcy are, and not under the sole control of a public officer 
remunerated for his services, In bankruptcy, the principle is that the 
control should be with unpaid persons. It is difficult to see why the con- 
pag Fa should pervade what is bankruptcy under another name, 
the Winding-up Act. at has occurred in this case does not dispose me 
to prefer the _—_ of the Winding-up Act to that of bankruptcy. The 
case is singular. e bankrupt, Mr. Mark Boyd, commenced his commer- 
cial career in 1824, in partnership with his elder brother, Mr. Benjamin 
Boyd, as stock and sharebrokers, and in 1827 they became members of the 
Stock Exchange, where they conducted their business till 1841, and the 
bankrupt till 1855, so as to win the respect of everybody connected with 
that market. In the wildest times of speculation, the bankrupt steadily 
confined himself to his legitimate business, brokerage, and never bought or 
sold on speculation. e bankrupt, therefore, has a character which 
has borne the test of thirty years’ trial. Mr. Benjamin Boyd, 
the elder brother, was a person of a large capacity, and of an en- 
terprising disposition, and had been, it is said, the principal agent 
in founding two new very flourishing London establishments, the 
North British Insurance Company and the Union Bank of London; 
and in 1840 it occurred to him that there was an opening for a new 
London bank, to be based on the idea of collecting capital here, where 
interest was low, and using it in Australia, where interest was excessive ; 
and he set about the carrying out of this idea with his usual energy and 
talent. Ofcourse such a project did not ripen ina day. It took the whole 
of 1840 and nearly the whole of 1841 to reach maturity. There was a 
difficulty in getting shareholders under the then law of unlimited liability, 
but some few having come forward, and a highly respectable board of di- 
rectors having been formed, of which Mr. Benjamin Boyd was chairman, it 
was determined by the board to raise money by loan upon debentures, 
which were to be payable five years after date, with 5 per cent. interest in 
the meantime. By those two expedients, the issue of shares and the issue 
of debentures, a sufficient capital was obtained towards the end of 1841, 
and the board then despatched to Australia six or seven persons, who were 
ultimately to take charge of branches of the bank at Sydney, Melbourne, 
and other places in Australia. During all this time the bankrupt seems to 
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have acquiesced in his brother’s views, and had even gone so far as to allow 
his name to be inserted in the deed constituting the bank as a director, but 
he never took his seat at the board till late in 1841, and there is certainly 
no evidence that he took any active part in the formation of the company. 
He probably gave his whole attention to the regular and large brokerage 
business of B. and M. Boyd, a legitimate part of which, however, was the 
negotiation as brokers of the debentures of the Royal Bank. In November, 
1841, sufficient funds being collected, and the bank ripe for action, Mr. 
Benjamin Boyd, in accordance with the original idea on which the whole 
scheme was based,—namely, that the main operations of the bank be in 
Australia, and that he should conduct them—sailed for Sydney ; but before 
starting, he, for some reason which cannot now be ascertained with cer- 
tainty, he being dead, set up two nominal firms, one to be called “The 
Australian Wool Company,” and the other “ Boyd Brothers,” which in 
reality were nothing more than himself under different names. He also 
selected a Mr. Samuel Browning as a clerk or agent, a most respectable and 
able person, to look after his Australian affairs here. Having thus made 
such arrangements here as he thought necessary, he sailed for Sydney in 
November, 1841, for the professed purpose of acting there as chairman of 
the board, and manager of the affairs of the bank in Australia. About 
this time, Mr. Mark Boyd, unfortunately for himself, identified himself 
with epee and the future by taking his seat at the bank board, and 
occasionally attending it. His interference, however, seems to have 
been trifling; the manager, Mr. Wray, the deputy-chairman, Mr. 
Sutherland, and one or two other active directors, taking the prin- 
cipal part. When Mr. Benjamin Boyd started, he had the entire con- 
fidence of all parties, and with their ready consent he took with him assets 
to the amount of £149,009, to be used in Australia, and from that time till 
1846, he carried on the business at Sydney, drawing largely on the bank 
at home, and the bank at home freely meeting his draughts. It now ap- 
pears, that when Mr. Benjamin Boyd arrived in Australia, which he did in 
1842, he found credit in a state of collapse. There had been a monetary 
crisis there, and banking operations were hazardous in the extreme. On 
the other hand, property was a drug; every one was selling and no one 
buying, and under these circumstances he resolved to borrow the bank’s 
money of himself, credit the bank with colonial interest 10 per cent. or 
more, buy property and hold it as security to the bank for the funds 
so borrowed. It is clear that he communicated his plan to the authorities 
at home, for I find in the report of the official manager, dated May, 1854, 
that as early as August, 1843, he announced to the board at home that he 
should take £100,000 of the company’s money on loan, at 10 per cent. 
interest, to which the manager replied, that his letter had given the directors 
much satisfaction, and that to the application of the funds to the extent of 
£100,000 to his own use there was not the least objection, but he suggested 
a mortgage or a lien on the property. It will be observed that the above 
letter ony Castanes an intention to take £100,000 on loan, and an acquies- 
cence to that extent, but it is now clear that Benjamin Boyd from that time 
treated himself as borrower at 10 per cent. of nearly all the bank funds, and 
that with them he purchased up country stations, with sheep, cattle, horses, 
&c., and wool, and land, and houses in Sidney, and whalers, and, in short, 
did everything which a bold speculator, supported by large funds, might be 
expected to do. It has been thought by many that, if his speculations had 
been allowed full time to ripen, the results would have been prodigious. Cer— 
tain it is that some of the properties he bought have since been sold very 
advantageously, but, unfortunately for him, he acted as many clever, but 
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self-willed persons do, and instead of generating confidence by full and free 
explanations of all his views and proceedings, he sent home, year after 
year, meagre accounts, telling nothing in detail, and only giving general 
results ; showing, however, that the Australian profits (including, I suppose, 
the 10 per cent. interest upon the money he borrowed as an independent 
trader of himself, as chairman of the bank) were sufficient to enable the 
board at home to pay 5 per cent. to the debenture holders, 6 per cent. to the 
shareholders, and leave a large surplus. Such accounts kept everything 

uiet, till the period arrived when the debentures were coming due, but as 
that formidable period approached (and it approached in 1847, when a 
monetary crisis here had raised the interest of money to 8 per cent.), great 
anxiety arose at the board, and under the influence of those suspicions 
which meagre explanations always generate, the board, after consulting with 
some of their considerable creditors, determined to supersede their chairman, 
and they despatched a Mr. Sprott Boyd to Australia with the n 

wers, and with instructions to do the best he could for the bank, accord- 
ing to circumstances. Mr. Sprott Boyd arrived in 1848, and after some 
negotiations, Mr. Benjamin Boyd executed a deed dated the 24th of August, 
1848, whereby, in consideration of a general release, he conveyed to the 
bank all the vast property which he had acquired in Australia, with some 
trifling exceptions. It appears from the above statement that Mr. —— 
Boyd had during the whole of the above period considered himself as a 
borrower of the bank money, and owner of the property he had bought with 
it, subject to the Royal Bank’s lien upon it, and his conduct and accounts 
were in accordance with that view. The account he sent home for 1844, re- 
lating to the Sydney branch, made the branch creditor for £318,372 on 
“security of about 260,000 sheep, 40,000 head of cattle, 1,200 horses, 
stations, wool ships, lands, houses, wharfs, and bills of exchange ;” and there 
cannot be a doubt that he was the principal debtor in respect of that 
£318,372, as he was the owner of the property which was the security for it. 
He also treated all the property which he sent home as his own, despatchin, 
it to London to the house of B. and M. Boyd, in whose favour the bills 
lading were made out, and sending instructions to his own clerk, Browning, 
as to what was to be done with it, with which Browning complied, and his 
instructions were, I imagine, that counter consignments should be sent to 
him in Australia. The house of B. and M. Boyd kept the accounts 7 
means of Browning, and paid and received everything, and up to the mon 
of July, 1849, the balance of consignments, &c., was £26,777 in favour of 
the house of B. and M. Boyd. The figures being—Consignments, &c., to 
Australia, £207,978 ; ditto, to London, £181,200; balance, £26,778. As he 
considered all the above property his own, and as his brother and Browning 
entertained the same view, it never occurred to either of the three (except 
perhaps, so far as concerned the first consignment home) to render any ac- 
count of the consignments to the Royal Bank ; nor did Mr. Sutherland, the 
acting chairman here, who was constantly with Browning, or Mr. Connell, 
an active director, ever ask for any such account, or ask to see the books. 
They, I suppose, thought that the balance due from the Sydney branch, as, 
shown by the accounts transmitted from the branch to the parent bank, 
was all they were entitled to, and that they had nothing to do with Benjamin 
Boyd’s land, wool, or whale oil speculations. Mr. Sprott Boyd did not 

ive satisfaction to the board; and, as they had a high opinion of 

. Browning, they afterwards sent him out to —— Mr. Sprott Boyd. 

The bank struggled against its difficulties till 1850, but in March, 1850, an 
order was made under the winding-up act, since which time Ohancery 
administration has superseded all others. The above is an outline of Mr. 
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Benjamin Boyd's career, which I have with much labour extracted from 
the mass of confusion pervading the papers in this re. because I 
felt that I could not do justice to the only question now before me—the 
question whether Mr. Mark Boyd should be stigmatised by this court as a 
knave, or receive what is claimed for him, a first-class certificate, without 
clearly understanding Mr. Benjamin Boyd’s career. I will now proceed to 
the complaints against the b upt ; but before doing so I must observe 
that I greatly regret that the over anxiety of the bankrupt to satisfy his 
opponent, the official manager, should have induced him to consent, without 
appealing to me, to commence his balance-sheet the 1st of January, 1840. 

ad he appealed to me, I should have refused my sanction. An account 
running over fifteen years is to ws one but a professional accountant 
little better than a Chinese puzzle. The bankrupt law demands of a bank- 
rupt every farthing he has, and, that being so, great care ought to be taken 
that no avoidable expense should be cast upon him, and the expense of 
making out fifteen years’ accounts in a large case is terrible. The first 
specific complaint against the bankrupt was that he had put down as capital 
some debts which had turned out bad. This complaint was, of course, 
frivolous and absurd. The very raising of so frivolous an objection shows 
the spirit in which the opposition has been conducted. Like the demand 
for fifteen years’ accounts, it was an attempt to throw dust in my eyes. 
The second complaint was that the bankrupt with his brother “ concocted” 
the scheme for forming the Royal Bank. If the word “concocted” means 
that the bankrupt originated the scheme, I think the evidence shows that he 
did not. The scheme was clearly originated by his brother. It appears by 
the official manager’s printed report, that Mark Boyd came in as a director 
late in 1841, and the idea of forming a bank was started eighteen months 
before. If the word “concocted” means that he and his brother 
“concocted” the scheme knavishly, I think it an unfounded imputa- 
tion, even against Benjamin Boyd, and monstrous as against Mark. 
To form a London bank to operate in Australia may be wise or un- 
wise, according to the circumstances of the time. In the present case 
the circumstances were very unfortunate, because operations in Australia 
were to commence in 1842, and at that time a monetary crisis had occurred 
there, and banking operations were unusually hazardous ; but of this the 
originators of the scheme had no knowledge, Perhaps the scheme would 
have survived this difficulty, but when the bank debentures, issued 
for five years, were coming due, a monetary crisis had arisen in 
England, and this second difficulty was not to be overcome. To 
take advantage of two circumstances, each so unfortunate and each 
unexpected, to found an imputation that the original scheme was 
knavish, is most unjust, and I am of opinion that this complaint against 
the bankrupt is wholly unfounded. ‘The third complaint was that the 
bankrupt had opened fictitious accounts with fictitious persons. This 
alludes, I presume, to Mr. Benjamin Boyd calling himself the “ Australian 
Wool Company” and “ Boyd, Brothers,” and Mark Boyd acquiescing. It 
is not shown how this injured anybody. It appears that Mr. Benjamin 
“oN y formal letters, dated November 8, 1841, which was the time of his 

iling for Australia, announced his intention to use these names to the 


vn gn Bank of Australia, and to their bankers, the Union Bank of London, 
and no objection was made. A fourth complaint was, that the bankrupt’s 
personal expenditure had been, for fifteen years, at the rate of £4,000 
@ year, and therefore extravagant. This complaint illustrates the injustice 
of taking accounts back fifteen years, because, on this subject, the question 
is not what a bankrupt spent when he was amply solvent, but what he 
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mt when insolvency was impending. In the two years next preeeding 

e call made on him under the Winding-up Act, which call was the sole 
cause of his bankruptcy, his expenditure was under £2,000 a year. A fifth 
complaint was, that he had directed his clerk to balance an old account, 
which appeared in the books of the firm of B. and M. Boyd, against a 
Mr. Coates, the late husband of his wife, by entering the words 
“By cash, £4,175,” when no eash was paid. To this, the bankrupt’s 
answer was, that the debt was, in fact, a bad debt, and that all that 
he had done was to desire his clerk to “square the accounts,” a com- 
mon phrase with him, and that his clerk had entered “ By cash,” instead 
of any more proper phrase. To insist that such an entry was fraudulent, 
and intended to deceive persons who looked into his affairs, seems absurd, 
because the entry “By cash” would tend to charge him with £4,175 as 
received, for which he would - have to account, if his books were examined, 
while an entry, ‘“‘dead insolvent,” which would have been the truth, would 
have left him nothing to account for. The last complaint to which I shall 
refer was one which at first made a deep impression on my mind, namely, 
that the bankrupt, in 1849, falsely represented to a Mr. Borthwick, an ac- 
countant, sent up from Edinburgh to investigate the affairs of the Royal 
Bank, that his brother owed him £26,777 on balance of consignments ; 
when, in truth, as it is alleged, he was indebted to his brother, and that 
this misrepresentation was made to induce Mr. Borthwick not to recom- 
mend proceedings against him personally for the real balance due by him 
as alleged, on those consignments. Investigation has entirely removed the 
impression at first made on my mind with reference to this subject, for it is 
now clear to me, on reading Mr. Borthwick’s report, that Mr. Borthwick 
drew up his own report from books kept at the bankrupt’s office by the 
raecel 4 Browning above referred to, who had kept them from 1841 to 
1848, as servant of Benjamin Boyd and who had gone to Australia some 
months before Mr. Borthwick arrived in London, and it is therefore clear 
that the statement must have been a genuine one, founded on entries made 
months and years before any difficulties had arisen. It is evident from Mr. 
Borthwick’s report that he thought it a genuine account. It is also now 
clear to me that the bankrupt honestly thought that his brother was in- 
debted to him on balance of consignments. I shall not enter into the 
particulars of any other complaints; they seem to me to be all as frivolous 
and unfounded as the porary: I sincerely believe Mr. Boyd to be an 
honourable man. I shall grant him a first-class certificate with pleasure, 
and I hope that, when he returns to the scene of his former labours, 
he will be received by his former friends and clients with as much 
Fy nd as he would have been had he never had to pass the ordeal of 

ourt. 





Vice-Chancellors’ Courts, June 26.—(Before Vice-Chancellor Sir R. T. 
KINDERSLEY.) 


IN RE THB MARYLEBONE BANK AND THE WINDING-UP AOTS. 

Ir will be remembered that a motion was made in this matter some time 
since to reverse the Master’s decision, refusing to make a further call upon 
the contributories of the Marylebone Bank, because ealls had been made to 
the full amount of the £25 shares in the bank, and his Honour thought the 
Master was wrong, and sent it back to him to reeonsider his decision. It 

that when the bank stopped payment there was a balance of about 
£20,000 belonging to customers; some of the shareholders having means 
discharged such debt, and a claim had been made to be repaid such advance, 
but the Master having decided that he could make no further call, the 
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motion was made to reverse that decision by the representatives of one of 
the parties advancing the money. The Master had now made a further call 
of £11 per share to meet the above claim, without prejudice to any question. 
Lord Harrington objected to such order, and moved to discharge it, on the 
ground that it was not competent to the Master to make a call upon him, 
inasmuch as the party whose representatives now made a claim, in respect 
of which the call was made, had agreed to discharge him from liability, 
and therefore he did not stand upon the footing of an ordinary contribu- 
tory; moreover, the words “ without prejudice,” in fact, neutralised the 
order. 

Mr. Glasse and Mr. Southgate appeared in support of the motion; Mr. 
Cole for the representatives of the party making the claim ; and Mr. Rox- 
burgh, Mr. Smyth, and Mr. Hetherington for the official manager and for 
shareholders opposed it. 

Sir Walter Riddell, for other shareholders, stated that his clients took the 
same view as Lord Harrington. 

The Vice-Chancellor made the following order :—Refuse the motion, 
except so far as related to Lord Harrington, with liberty to him to go in 
before the Master in three weeks to discuss the equities as between him and 
other parties. 





Guildhall, July 2.—(Before Mr. Justicn WitLEs and a Special Jury.) 
BELL AND OTHERS, ASSIGNEES OF STRAHAN, PAUL, AND BATES, UV. STRICKLAND. 
Mr. Serjeant ~ a Mr, Montagu Smith, Q.C., and Mr. Hannen ao 
for the plaintiffs; and Mr. Serjeant Shee and Mr. Raymond for the de- 
fendant. 

The plaintiffs are the assignees and creditors of the estate of Strahan, 


Paul, and Bates, the late bankers in the Strand, and the a raised by 


these proceedings was whether the sum of £9,800, paid by the bankrupts 

to the defendant on the 9th of June, 1855, the day of their stoppage, was a 
ayment made by way of fraudulent preference and in contemplation of 
ankruptcy. 

Mr. Serjeant Byles, in opening the case for the plaintiffs, said that it was 
one which would require, and he might well say repay them for, their most 
patient attention, for the circumstances were of much importance to the 
eommercial and banking world at large, and the question was whether a 
very large sum of money had not been paid by the bankrupts to the defend- 
ant (by way of fraudulent preference), upon the afternoon of the very day 
upon which they closed their doors. The bankrupts had for some time 
previous to their suspension been in a very embarrassed state, and having 
met with a refusal from the Bank of England, to whom they applied for 
assistance in the month of May in last year, Sir John Paul, one of the 
partners, applied early in June, to a gentleman whose name was probably 
well known to most of the jury, Sir Walter Farquhar, a partner in the 
banking house of Messrs. Herries, Farquhar, and Co., and that gentleman 
at once suggested that a meeting of the leading bankers in the City should be 
convened for the purpose of considering what should be done, and, in accord- 
ance with his suggestion, and at his instance, a meeting of several bankers 
took place on the following day, Friday, the 8th of June, at the house of 
Messrs. Robarts and Co., Lombard-street, and the resultof their deliberations, 
after a full investigation of the affairs of the bankrupts, was communicated by 
Sir Walter Farquhar to Sir John Paul,—viz., that under the circumstances 
they should at once close their doors; that, inasmuch as they were 
hopelessly insolvent, and bankruptcy inevitable, they were bound to 
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discontinue their business that very day, Upon this Sir John Paul 
returned to the Strand about three o’clock, and informed his partner, 
Mr. Strahan, of what had taken place, but, unhappily, the advice was 
not followed, and, though Sir John Paul was averse to opening the 
banking-house on Saturday morning, he seemed to have yielded to Mr. 
Strahan, who at once pointed out that it would be necessary to do so, in 
order that they might perfect by registration various securities which they 
had given to Lord Fitzwilliam. Accordingly, a communication was made 
to their solicitor, Mr Cookney, who was also the solicitor of Lord Fitz- 
william, Mrs. Gore (one of the creditors of the house), and the defendant, 
and, upon the following morning, Mr. Cookney proceeded to register the 
deeds and other securities at the different offices in the name of Lord Fitz- 
william ; and, through his agency also, Mrs. Gore was put in the possession 
of various bonds, which were held by the firm as securities for money ad- 
vanced by them to some of their customers, amounting together to about 
£15,000. Now, the defendant, Mr. Strickland, had previously opened a 
trust account with Messrs. Strahan and Co. with a sum of £10,000, upon 
the 29th of May, and about ten o’clock on the morning of Saturday, the 9th 
of June, Mr. Cookney called at the banking-house, and paid in a sum of 
£303 2s. 9d. to Mr. Strickland’s account, and at the same time presented 
a cheque drawn by the defendant for £10,303 2s. 9d.; and, after an in- 
terview with the partners in their parlour, the cashier was instructed to 
pay Mr. Cookney the sum of £6,000, the cashier alleging that those were 
all the large notes they could spare; and, ata later period of the day, 
Mr. Cookney returned, and again received £3,800, making together £9,800 ; 
and, at this interview, the original cheque was altered to agree with the 
amount actually paid. These facts, which would be clearly made 
out, the learned serjeant contended, would establish the payment 
in contemplation of the bankruptcy. The assembled ers at 
their meeting had decided that the bankrupts should stop instantly, 
and it was their moral duty in every way to have done so, and 

ermitted their assets to be fairly distributed among all the creditors. 

e concluded by denouncing the whole transaction as one unable to bear 
the light of a court of justice. 

Sir John Dean Paul, examined by Mr. Serjeant Byles, said—I was 
a member of the firm of Strahan and Oo., bankers. Our house applied to 
the Bank of England for assistance in May, 1855, and the Bank declined. 
On Thursday, the 7th of June, I saw Sir Walter Farquhar, and consulted 
him upon the state of our affairs, and he kindly suggested a meeting of 
bankers in the city, and offered to call it. It took place about two o’clock 
on the following day. Messrs. Labouchere, Mills, Beavan, Bouverie, and 
Robarts were present. I fully explained to them the state of our affairs. 
They said they could not render us any assistance. I believe the reason 
assigned was that in consequence of the failure of a bank which had been 
assisted by them they had resolved never to repeat it. They advised us not 
to open the bank the next day. My opinion was that at that time we were 
in a state of insolvency. Upon returning to the Strand, I told Mr. Strahan 
what had passed, and I stated my wish that we should close; but, as we 
had given securities to Lord Fitzwilliam which required registration, Mr. 
Strahan said that it could not be done unless we kept open on the following 
day. Mr. Cookney was Lord Fitzwilliam’s solicitor—he was also our soli- 
citor, and solicitor to Mrs. Gore and Mr. Walter Strickland, the defendant. 
A communication was made to Mr. Cookney on ining, evening by Mr. 
Strahan. I was almost daily in the habit of seeing Mr. Cookney. The 
securities had been given to Lord Fitzwilliam about a year before, and it 
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was understood that ny, Cott not be registered unless circumstances 
rendered it gem 3 . Cookney was a party to this arrangement. 
I first saw Mr. Cookney between ten and eleven on Saturday evening, 
in the private room of the banking-house. He did not say ‘anything 
about a cheque in the first instance, but he said that Strickland’s 
money would be required. Mr. Strahan was there. I heard afterwards 
that a cheque had been brought and paid. Mr. Cookney was there a con- 
siderable part of the day, for an hour or more ata time. I only saw him 
once. I know some bonds belonging to Mrs. Gore were given up to Mr. 
Cookney. These are the bonds ; one of January 9, 1847 ; General Cavendish 
to Strahan and Co. I cannot say whether that was handed to Mr. Cookney 
on Saturday morning or some time previously. I know that bonds and 
securities were given to Mr. Cookney for Mrs. Gore. The bonds amounted 
to £15,600 altogether. Mrs. Gore was a creditor to about that amount. 

At this point the learned Judge said that they appeared now to be going 
into a preference in favour of Mrs. Gore, and not the defendant. 

Mr. Serjeant Byles contended that it was all one transaction. 

The cheque was then shown to the witness. He said he never saw 
it until last Monday. He continued—I heard on the Saturday that 
the cheque had been paid ; but I knew nothing of any alteration, 
or that it had been paid in two sums. The notes of a large amount 
were always kept in an iron chest, but some also in the till. There 
were large notes in the tillon Saturday morning. I am not aware that any 
sum of money was set aside to pay Mr. Strickland’s cheque. I think one of 
the cashiers came in and asked for some large notes to pay a cheque for £6,000. 
I think he said Mr. Tollemache’s cheque. A cheque of his was paid. Mr. 
Strahan and Mr. Bates were both present. There was so much confusion 
on that unhappy day. that I cannot well remember what happened. Two 
cheques,—one from Mr. Cavendish for £1,500, and one from Lady C. Caven- 
dish for £400—were refused late on Saturday. Various other cheques were 
then shown to the witness which had been refused on that day. The bank 
closed about three o’clock on Saturday. 

A letter was then read from Sir J. Paul to Mr. Bellamy, dated 9th June, 
orming him of the inability of the house to meet their payments, and 
returning the cheques. This letter was dated 9th June.] 

Cross-examined by Mr. Raymond.—Mr. Bellamy’s cheques were presented, 
between three and four o’clock. Up to three, all cheques were paid. We had 
some thousands when the house closed. We knew that Mr. Strickland’s 
balance was trust money. When the money was deposited we were told 
it would be required in a few days. Mr. Cookney had been our solicitor 
very many years. Mr. John Young once acted for us. Our object in 
keeping the house open on Saturday was to enable Lord Fitzwilliam to 
complete his securities. I remember making an appliciation to the 
Chancellor of the Exchequer for assistance on the Sunday. I had an inter- 
view with Lord Palmerston and the Chancellor of the Dheheeeer: Lord 
Palmerston was a creditor. 

Re-examined by Serjeant Byles.—I think we had about £2,000 in hand 
when we closed. Iam not aware whether this amount arose from sums 
paid in at a later period of the day. I knew at the time of the meeting 
we were hopelessly insolvent. We have paid 1s. 9d. dividend, and are 
about to pay ls. Lord Palmerston was a creditor to the extent of £7,000. 
I thought it my duty to do everything in my power to rescue the house. 
That was my reason for applying to the Chancellor of the Exchequer. I 


told my partner on the very morning, that we were doing a very wrong 
thing in opening the bank. , . ; b. 
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By the Judge.—When was the money paid into Strickland’s account p— 

On the 29th of May, my Lord. 
he letter was then produced, showing the trust account opened at the 
above date by a payment of £10,000.] 

Mr. Ward, cashier in the late house of Strahan and Co., remembered the 
cheque being presented by Mr. Cookney; it was about ten o’clock. I did 
not pay the cheque then, because I had a large demand of £6,000 from 
Glyn and Co. I mentioned it to the partners, for I had not large notes, 
The usual mode of payment to bankers is with large notes. They desired 
me to pay Glyn and Co., which I did, and then I paid Cookney £5,000, he 
arranging to call in the afternoon for the remainder. I paid Cookney in 
notes of not less than £100. [Cheque produced.] This was done in the 
bankers’ presence in the parlour. Mr. Cookney left the cheque with me and 
went into the parlour. had small notes sufficient to make up the balance 
to Cookney ; in fact, I paid everything for four hours afterwards. 

Cross-examined by Mr. Raymond.—Mr. Cookney called again at three 
o'clock, and I gave him £4,000 more, and I said unless I gave him smaller 
notes and gold, that was all I could pay him. There were three notes of 
£1,000, three of £300, seven of £100, three of £50, one of £20, and three 
of £10. I made various payments afterwards. When the cheque was first 
handed to me, it represented £10,303 2s. 9d. The alteration was made by 
Cookney at the time I gave himthe money. I do not remember any instance 
of paying a cheque in that way. Mr. Strickland had a balance on his own 
private account of about £2,600. 

Re-examined by Mr. Serjeant Byles.—There were only two cheques 
refused payment, that I knew of, that day. We did not shut up that day 
till a little past four. 

By the Judge.—I paid the cheque my sn by the sanction of the 
partners. I gathered their authority to do so in consequence of their telli 
me to pay what notes I could, they having said, “Pay Giyn’s charge, an 
Cookney such as you can.” I kept the cheque by me till I paid the 
remainder. 

By a Juryman.—Are we to understand that Mr. Cookney refnsed to have 
the balance even in small notes ?—He said, ‘“‘I want so much now and the 
rest will do in the afternoon.” 

Mr. Robarts, examined by Mr. Serjeant Shee.—I am a banker. I attended 
the meeting of bankers held at our house. We investigated the affairs of 
the firm of Strahan, Paul, and Bates, and we were unanimously of opinion 
that the house was in such a desperate condition that they should stop at 
once, and not open again the following morning. We stated this to Sir 
John Paul. If we had a cheque presented to us by the drawer of the cheque, 
we should permit him to alter it, but in no other case. I have been a 
banker sixty years, and never heard of a cheque being paid by instalments. I 
never knew an instance of a cheque being altered y a stranger to meet a 
particular balance. 

Proof was then given of the presentation of the cheques drawn by Mr. and 
Lady 0. Cavendish. 

. Barnes also proved the presentation of a chequefrom the National 
Club at half-past d 

Proof of the registration of Lord Fitzwilliam’s deeds at twelve o'clock, on 
the 9th of June, was then given; and 

Ward, the cashier, was recalled, to prove that after three o’clock on that 
day he did not receive more than £200. He received in cash, cheques, 
and notes that day about £1,500. 

Charles Brewer, secretary to the Copper Miners’ Company, proved that 
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an imperfect transfer deed of shares in the company to Lord Fitzwilliam 
was presented about three that day, by Mr. Cookney’s clerk. 

F. Riviere, secretary of the General Benevolent Assurance Society, recol- 
lected a transfer being presented for registration by Mr. Cookney’s clerk 
between twelve and one. The transfer was to Lord Fitzwilliam, 

This being the case upon the part of the plaintiffs, 

Mr. Raymond submitted that there was no case for the jury. The point 
for the jury was, what was the intention of the bankrupts at the time ? 

By the Judge.—There seems to me, certainly, by the evidence, a desire 
to prefer Lord Fitzwilliam. 

Serjeant Byles insisted that there was abundant evidence to show tho 
intent to prefer all three of the creditors. The question is, what were the 
bankrupts’ intentions upon the subject ? 

By the Judge.—Sir John Paul in his cross-examination says he cannot 
say of _ own knowledge that any communication was made to Oookney 
on Friday. 

} marvend Byles.—It was clear that some communication was made to 
Cookney. The clerk said at first that the cheque was altered by the 
partners’ authority. 

By the Judge.—No; he says they said, “ Give him what notes you can.” 

Serjeant Byles.—Cookney was the distinct agent of three people. 

By the Judge.—There is no evidence affecting Mrs. Gore’s transaction ; 
but I will let the case go to the jury and reserve the point, if Mr. Raymond 
desires it. 

Mr. Raymond, in the absence of Mr. Serjeant Shee, then addressed the 
jury on behalf of the defendant, insisting that the evidence failed to sustain 
the case attempted to be set up by the learned serjeant. Could any one 
doubt for a moment that Mr. Cookney might easily have obtained the in- 
telligence respecting the state of the house after the meeting of Friday 

rnoon from numerous public sources where at that time it must have 
become generally known? The real point in this case was whether, on 
making the communication to Mr. Cookney respecting Lord Fitzwilliam’s 
deeds, which had been given a year previously, the bankrupts had any 
intention to prefer the defendant, and of this they had no evidence whatever. 

The learned judge summed up, explaining the law in cases of fraudulent 
— and the jury shortly afterwards returned a verdict for the 

efendant, 
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CHARTERED BANK OF ASIA. 


Tue second ordinary general meeting of the proprietors of this bank was 
_ om London Tavern, on the 30th of ja Mr. J. W. Henderson in 
e chair. ‘ 
The meeting having been opened, the seal of the corporation was affixed 
to the registry of the shareholders. 

The Secretary then read the report prepared by the directors upon the 
present prospects of the bank, and as regards its business for the period 
comprised between the 10th of July and the 31st of December last year, of 
which the following is an abridgment :— 

“The strictest economy continues to be observed in the management of 
the company’s affairs, and the directors have recently made arrangements 
which will ensure a still further reduction in the expenditure. The tors 
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hoped, when they met the shareholders on the 26th March last, that they 
would have been able to communicate to this general meeting the final 
result of the negotiation then pending for the proposed amalgamation with 
the Mercantile Bank. No exertion has been wanting on the part of the 
directors to accomplish this desirable object, but some unexpected questions 
of difficulty have, to a considerable extent, frustrated their intentions, and 
they have to inform the proprietors that the proceedings for carrying out 
the amalgamation, although in an advanced state, are still pending, and 
are the subject of their most anxious attention. The differences of opinion 
arising out of various questions of detail, have now been satisfactorily ar- 
ranged with the Mercantile Bank, the result of which has been that a joint 
application of the two boards for a substituted charter in favour of the 
amalgamated bank has been presented to the Privy Council. The question 
of amalgamation, therefore, now rests with Her Majesty’s Government; and 
as the directors are pg. to offer important considerations of public 
benefit in support of their application, they entertain confident hopes of 
ultimate success, and as soon as they are acquainted with the result.of this 
application, they will lose no time in assembling the shareholders, in order 
to inform them of the exact position of the undertaking.” 


Statement of Receipts and Disbursements from July 10, 1855, to 
Dec. 31, 1855. 


To capital, being £5 deposited on 15,750 shares ... ... £78,750 0 0 


, Received. 
Interest on loans - ‘ aay 


eos eee «» 1,183 14 1 


£79,933 14 1 
; Disbursed. 
For salaries, stationery, rent, office expenses, &c. ... ine 368 4 11 


£79,565 9 2 


ASSETS, 
Viz.: — Securities (loans on securities and Exchequer 
i oe oe <a. ). | 0b0 -» £78,000 0 0 
Suspense interest paid on Exchequer bills cos 32 5 0 
Balances at bankers... aaa ais = -» 1,525 16 7 
7 7 
2 


ills) see 


Petty cash im office .... se ane ave oe 7 


£79,565 9 


The Chairman, in moving the adoption of the report, said that hitherto 
the directors had obtained the credit of managing the affairs of the bank 
with economy, and he thought the accounts, which were of a brief and 
amie character, would show that they were still deserving of that 

it, as the whole of their disbursements amounted to only £368 4s. 11d., 

and there was included in that item an exceptional charge of £100, 

which would not again occur. Of their assets, which were set down at 

£79,565, they had a sum of between three and four thousand pounds em- 

ployed as a floating balance, and had £75,000 invested at six per cent. in 

enone securities of the first class, the loan not being terminable until 
r next. 


. Grey seconded the motion, which was unanimously agreed to. 
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The outgoing directors and auditors were then re-elected, and the pro- 
ceedings terminated, 





BANK OF LONDON. 


Tue first annual meeting of the proprietors of this bank was held at the 
London Tavern, on the 8th of July; Sir J. V. Shelley, M.P., in the chair. 

The Secretary of the bank read the following report and statement of 
accounts :— 

“The charter of incorporation provides that the accounts be made up to 
the 30th of June and the 31st of December in each year. Business having 
been commenced on the 22nd of August, 1855, the first settlement of the 
accounts took place on the 31st of December in that year, but the time 
which had then elapsed since the opening was too brief to render it desir- 
able to call the proprietary together at that period. Ten months have 
passed ; and the directors have now to present their first report, with a 
statement of accounts to the 30th of June, 1856. The progress made in the 
acquisition of business has been satisfactory, On the 31st of December, 
1855, the amount due on current and other accounts was £611,948; on the 
31st of March, 1856, it stood at £956,908 ; while on the 30th of June, 1856, 
it reached £1,401,259. The accounts presented show that, after payment 
to customers of a sum of £19,586 for interest allowed on their balances, 
there remains a sum to be carried to profit and loss of £37,417. By the 
charter of incorporation, the directors are required to form a reserve or 
guarantee fund to guard against contingencies, and are empowered, if they 
shall see fit, to abstain from declaring any dividend for the first year, and 
to carry all the profits to the reserve fund, Looking to the satisfactory 
commencement of business, the directors feel it is not necessary to resort 
to the precaution of reserving the whole of the first year’s profits; at the 
same time they desire to act with caution in making the present appropri- 
ation; and, after mature deliberation, they have arrived at the following 
conclusions :—It has been resolved, that of the sum of £37,417, carried to 
the profit and loss account, there be appropriated £6,620 for current 
expenses, income tax, and for bad and doubtful debts; that £6,265 be 
carried to profit and loss new account, as rebate of interest on bills dis- 
counted not yet due; that £1,000 be applied towards writing off preliminary 
and building expenses; that of the sum remaining there be now paid a 
dividend after the rate of £5 per cent, per annum (free of income tax) from 
the date of the commencement of business; that £8,000 be applied as the 
basis of a reserve fund; and that the balance £2,568 be carried forward. 
The charter also requires the auditors now to be elected by the proprietors 
shall be allowed twenty-eight days for the performance of their Sates, and 
an adjournment of the meeting will consequently be necessary. _As it will 
be convenient that in future years the audit of the accounts should precede 
the declaration of a dividend, a resolution will be submitted to the meeting 
for their approval, enabling the directors to call the annual general se 
at some period between the Ist and 15th of August in each year, by whic 
means the accounts to the 30th of June annually may be presented to the 
shareholders, duly certified by the auditors ; such an arrangement is imprac- 
ticable on this occasion, in consequence of the provisions of the charter 
requiring the first meeting to be held before the 10th of July, 1856. Itis the 
intention of the directors in future to declare a dividend half-yearly, provided 
the — of the bank shall justify them in so doing, the final appropriation 
of the year’s profits being declared after the 30th of June in fe year.” 
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Reports of Joint-Stock Banks, 
Liabilities and Assets, June 30, 1856. 


Dr. 
To capital paid te che eee 
To amount due by the bank on. ‘current and “deposit 

accounts ... «» 1,363,841 17 8 
To amount carridil to credit of “ profit and loss” account 

(after payment to customers of £10,586 2s. 1d. for 

interest) ... eee . ° 37,417 15 7 


£300,000 0 0 


~-_—___——— 
£1,701,259 12 10 


an a 


Tv. 
By investments, viz.,— 
In Government securities -.. « £312,050 9 II 
In other securities ue tis ee» 24,087 18 7 
_— 336,138 8 6 
By bills discounted, loans, cash, &c. . 1,285,424 15 3 
By bank oc Threadneedle-stree, 
_ freehold) oe Poh ae 64,500 0 0 
ing expenses, i ings, 
"ne., Theeadneedle-street, and tings, 
ing-cross an 7,809 14 0 
By preliminary expenses—viz., “deed of 
settlement, charter, advertising, &c. 7,386 15 1 
-_ 15,196 9 1 


£1,701,259 12 10 


Profit and Loss Account. 

Dr. 
To current eee bad and doubtful debts, income 

tax, &c. - 6,720 12 
To rebate of interest on bills discounted not yet due, : 

carried to profit and loss new account . 6,265 12 
To amount written off building and preliminary expenses 1,000 0 
To a dividend at the rate of rs = cent. - annum, from 

the opening of the bank ove woe 12,863 0 
To amount carried to reserve fond 8,000 0 
To So aca oma carried forward to next half- 

year 2,568 10 


£37,417 15 
——=$ 


Cr. 
By balance brought down ... 37,417 15 7 
£37,417 15 7 


The Chairman, in moving the adoption of the report, recapitulated its 
totem, and mentioned that although the deed of settlement empowered 

the directors to appropriate the whole of the f scram of the first year to the 
reserve fund, they thought it more conducive to the interests of the 
bank to apply @ portion of them to the payment of the dividend mentioned 
in the report. 
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After some congratulatory remarks: by Mr. Anderdon and others on the 
general results of management and future prospects of success, the motion 
was carried unanimously, andthe dividend was declared payable on the 15th 
instant. ' 

It was then agreed that the accounts should be audited half-yearly ; that 
that duty should be performed by three auditors, whose renmiuneration should 
be for every audit £21 each; that a sum of £2,500 should be given to the 
twelve directors, in acknowledgment of. their services. for the past year; 
and that their annual remuneration should be fixed at £3,000. With refer- 
erice to the question of the connection between the Bank of London and the 
Bank of London and National Provincial Fire Office, it was stated that the 
latter stood only in the position of tenant and customer to the former, and 
that it would introduce a valuable and profitable branch of business. 

An election for auditors followed, and the.meeting was adjourned to the 
8th of August, to enable them to prepare their report. 

The proceedings then terminated with a vote of thanks to the chairman 
and directors. 





COLONIAL BANK. 


Tue half-yearly general meeting of the proprietors of this bank was held 
on the 9th of July, at the London Tavern ; Mr. Marryat in the chair. 

The report gives the following statement of the debts and assets of the 
bank to December 31, 1855 : 

Debts—Circulation, £231,964 16s. 8d.; deposits and other liabilities, 
£1,121,621 11s. 11d. ; paid-up capital, £500,000 ; fund to meet bad debts, 
£159,711 12s. 6d.; profit, £20,868 11s. 6d.; total, £2,034,166 12s. 7d. 

Assets—Specie, £228,219 13s. 3d.; due to the bank in the colonies on 
bills discounted and purchased, including those past due, £849,615 7s. 2d. ; 
due to the bank in the colonies, on cash credits and current accounts, 
£106,475 17s. 1ld.; due to the bank in London; on bills remitted, cash at 
bankers, &c., £842,951 9s. 9d.; bank premises and furniture, in London 
and Colonies, £6,904 4s. 6d. ; total, £2,034,166 12s. 7d. 

It then proceeded to express the pleasure of the directors in presenting 
such a satisfactory statement, and in further reporting that the accounts of 
the half-year just terminated showed, as far as they went, as prosperous 
& state of affairs as those of the corresponding period of 1855, and recom- 
mended that, out of the profits of the half-year ending on the 31st Decem- 
ber last—which, after making provision for income tax and for current 
doubtful transactions, amounted to £20,866 11s.—a dividend be made of 23 
per cent., being at the rate of 5 per cent. per annum, on the paid-up capital 
of the corporation, which will give £12,500, leaving £8,368 11s. to be 
added to the fund to meet bad debts, which will then amount to £168,080 11s. 
The directors further add, that ‘‘ The bank has been a sufferer to the ex- 
tent of £2,026 by forgery in the Isle of Trinidad, which was discovered in 
the —_ part of this year, and that all endeavours to ascertain the perpe- 
trators have hitherto been unsuccessful, notwithstanding a reward has been 
offered by the board and a free pardon by the governor of the colony to any 
one but the actual forger who will give such information as will lead to the 
conviction of the delinquent. It is satisfactory to the directors to be able 
to report that the entire loss arising from this fraud, including legal ex- 

mses, has been provided for out of current profits. On the 29th of April 

t, being one day prior to the expiration of the charter, the act of Parlia- 
ment for its renewal received the royal assent. The expenses attendant 
upon their attempt to procure a simple renewal of the charter, and those of 
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obtaining the act in question, have also been provided for out of the currént 
rofits.”’ 

: The Chairman, in moving that the report and accounts be adopted, 
observed that a coloured man who had received of the proceeds of the 
forgery had been apprehended and tried, but had been acquitted, though the 
evidence was strong against him, The delay in procuring the new charter 
had arisen from unexpected difficulties, originating with the Board of Trade 
and the Treasury, who had differed as to whether the powers of the corpo- 
ration should be renewed by charter or by special act of Parliament. With 
regard to the outstanding accounts, they were progressing satisfactorily upon 
the whole, and the next year he hoped to be able to present the bad-debt 
account in a very different shape. 

In reply to questions from Mr. Cayley, M.P., it was added that the total 
amount of the bad-debt account was £200,000, to meet which there was the 
accumulated fund set apart half-yearly to pay off that account, now amount- 
ing to £168,000. Next year a balance would be drawn, and it was hoped 
that this item, which had appeared on the accounts for some years past, 
and which he (the chairman) admitted was a very ugly one, would then 
present a more favourable aspect, and soon afterwards be paid off and dis- 
appear. The profit realised during the half-year was between £2,000 and 
£3,000 more in the previous nellorem: The forgery referred to in the 
report had been committed by means of false cheques. 


The resolution adopting the report was passed unanimously, as was another 
confirming the dividend of 23 per cent. for the half-year on the paid-up 
capital, such dividend to be payable on and after the 15th instant. 

The election of directors having taken place, a vote of thanks was passed 
in favour of the chairman, and the meeting separated. 





ALLIANCE (ENGLISH AND FRENCH) BANK. 


A mEETING of the English shareholders of this bank was held at the London 
Tavern on the 9th of July, preliminary to the general meeting about to be 
held in Paris. The chair was taken by Alderman and Sheriff Kennedy. 

On the invitation of the chairman, Mr. Stokes, the gérant of the company, 
explained that as the meeting was but a preliminary meeting, its resolutions 
could only be regarded as recommendations for adoption by the general 
meeting to be held in Paris. The directors, however, were induced to call 
them together, as they felt that it was on all grounds right that the English 
shareholders should, prior to the gencral meeting, be made acquainted with 
the affairs of the b and consulted as to the proper course to be pursued. 
This was made the more apparent from the circumstance of a meeting having 
been held last month by i who were unfriendly to the project, and from 
which those shareholders who had paid up were excluded. He then went 
on to state the reasons which had suggested the establishment of the bank, 
which had been formed for the purpose of taking advantage of the continual 
remittances of money between this country and France, the true exchange, 
and the development of our commerce with France and Turkey, arising out 
of the alliance between those countries and England and the general spread 
of civilisation. They had been enabled to issue £20 shares without any 
further liability when that was paid up in full. There were also several 
other restrictions in Sir Robert Peel’s Act which they escaped by forming 
themselves into a society en commandite. Thus far the progress of their 

iness with Paris was satisfactory, and a few weeks since they commenced 
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operations with Constantinople. As yet the chief portion of their business 
between London and Paris was in the simplest operation of banking—that 
of exchange. The difference in the value of the pound sterling in Paris, as 
compared with London, was about 5 centimes, or }d., and as the foreign 
exchange took place on only two days in each week in London, and on 
every day in the week in Paris, the bank was enabled to effect exchanges 
on the four closed days in London, and so earned a good percentage with- 
out any risk. They had also, however, done business in deposit accounts, 
and in the collection of bills and dividends, whilst they anticipated a large 
income from that commission which it is the custom for young companies to 
pay to established ones for aid afforded to them in bringing them promi- 
nently before the public. The accounts of the bank to the 30th of June 
would be audited and laid before the general ——s in Paris. They 
showed the following result: gross income, £8,600; deduct for general 
expenses, £790 ; balance, £7,815. This balance was, however, chargeable 
with a portion of the preliminary expenses, which it was the intention of 
the directors to liquidate by annual charges until the whole was paid off. 
Writing off £1,189 for that purpose, the net profits of the bank appeared to 
be £6,626. This sum wool allow a dividend of 10s. per share on 10,000 
shares, leaving £1,626 to be carried to a reserved fund. The directors, 
however, thought that, as yet there was £12,000 of the capital in arrear, to 
pay a dividend would be an unwise step, but would be guided in the matter 
‘by the opinion of the shareholders. As regarded the £12,000 in arrear, 
while the directors would be unwilling to forfeit the shares on which it was 
due, yet they considered it unfair both to those shareholders who had paid 
£10 per share, and to the public, who understood the paid-up capital of the 
company to be £100,000, that they should be allowed to remain in their 
present condition. They therefore thought it desirable that the holders of 
them should be called on to pay the £5 per share in arrear by a certain 
date under pain of forfeiture. In consequence of Mr. Nicol, one of the 
directors, having retired from the board through the weight of business im- 
_ on him in the direction of the London and County Bank, and the 
eath of Mr. Rougemont and another member of the board, it would be 
advisable if the English shareholders would, out of their own number, 
solicit two men of high business character to watch over their interests. 

In reply to a series of questions from Mr. Paravicini, 

The Chairman stated that 4,500 shares had been subscribed for in France, 
and that 1,950 were held by the directors. The bank was not discounte- 
nanced by the French Emperor ; but, as the bank commenced operations in 
February last, it, in common with the rest of the companies started during 
the year, could not be officially acknowledged, but all the requirements of 
— law had been complied with, and the liability of the bank was 
imited. 

After some further satisfactory explanations as regarded the retirement 
of Mr. Nicol and two other gentlemen from the direction, and of the matter- 
of-form difficulty which at present prevented the shares of the company 
being quoted on the Stock Exchange list, resolutions were adopted recom- 
mending that a dividend be not at present declared, and that those shares 
on which the arrears were not paid by the Ist of August ought to be 
forfeited, and soliciting Mr. William Rotheram and Mr, Charles Turner, of 
Liverpool, to become directors of the company. 

The proceedings then terminated. 
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THE LONDON AND WESTMINSTER BANK. 


Tue half-yearly meeting of the proprietors of this bank, was held on the 
16th of July, at the bank, Lothbury ; the Lord Mayor in the chair. 

The report and balance-sheet were read by the Secretary as follows :— 

“The directors have the | aren to report that, after making provision 
for all bad and doubtful debts, paying the income tax, and setting apart 
£2,000 towards the new buildings in Lothbury and Bloomsbury, the net 
profits of the bank for the last half-year amount to £92,112. Out of this 
sum the directors have allowed interest at the rate of 5 per cent. per annum, 
on the rest or surplus fund, which then amounts to £147,712, and they now 
declare a dividend to the shareholders at the rate of 6 per cent. per annum, 
and also a bonus of 5 per cent. on the paid-up capital. After these pay- 
ments are made, there is a balance of £8,510, which is carried forward to 
the credit of profit and loss account for the current half-year.” 


London and Westminster Bank, June 30th, 1856. 


Dr. 

To proprietors for paid-up capital ... ie a --- £1,000,000 0 0 
Amount due by the bank on deposits, circular notes, &c. 11,170,010 18 10 
Rest or surplus fund __... ove oes ees -» 144,109 19 4 
Net profits of the past half-year eee coe soe 92,112 18 8 





£12,406,233 16 10 
——Seeeeeeee 
Cr. 
By Government stock, Exchequer bills, Exchequer bonds, 
and India bonds due wii aig wae ... £1,980,489 16 1 
Other securities, including bills discounted, loans to 
customers, &c. ane ain aes oe -» 9,518,867 12 2 
Cashin hand... nie wis om. pee -. 906,876 8 7 





£12,406,233 16 10 


—__ ______ ____ -_____ 


Profit and Loss. 


Dr. 3 
To total expenditure of the seven establishments, including 
rent, taxes, salaries, stationery, &c. ... ae ait 
Amount set apart towards the new buildings in Loth- 


£27,888 19 


bury and Bloomsbury ... ee ove see ove 2,000 0 
Interest at 5 per cent. on the rest or surplus fund ... 3,602 15 
Payment of the dividend now declared, at the rate of 6 

per cent. per annum, for the last half-year on the 

paid-up capital of £1,000,000 eos ° coe 30,000 0 0 
Bonus of 5 per cent. on the capital ... 7 50,000 0 0 
Balance of profit and loss account... ° _ 8510 3 8 


£122,001 18 3 


Cr 


By gross profits of the last half-year, after paying the 
income tax, and making provision for all bad and 
doubtful debts ... soe ove 20s oes +» £122,001 18 3 


£122,001 18 3 


—_—_ 
aaaheitdiabidiehiieeiiniaakaiem dele 
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Rest or Surplus Fund. 


Dr. 
Present amount... P aan am on F --£147,712 14 4 


£147,712 14 4 

Cr. 
Amount on Ist January, 1856 vee . . ---£144,109 19 4 
By interest on ditto, at 5 per cent. ... ee eee + 38,602 15 0 


£147,712 14 4 


—_—_—_—. 
a 


The Chairman observed that he had very little to add to what appeared 
in the printed report and statement of account. The proprietors would 
perceive that they had had a very successful half-year, and that the bank 
was in the highest credit. Their deposits had increased nearly two millions 
and a half since the last half-yearly meeting, and nothing could more 
clearly show the great extension of the trade of the country than the fact 
that, though there had latterly been so much more banking competition 
than there was in former times, that competition appeared to have in no 
degree interfered with their own progress. (Hear, hear.) Their deposits 
had now reached the very large sum of £11,700,000—a result which 
showed a very proud state of credit, and which, while it demanded for 
those who were concerned in the management the utmost confidence and 
support on the part of the proprietors, at the same time called for the 
greatest prudence and care on the part of the managers, in order that the 
bank might be enabled to maintain the great pete which it had achieved. 
(Hear, hear.) Besides the usual dividend of 3 per cent. for the half-year, 
or 6 per cent. per annum, they were enabled to declare, and that, too, 
without dividing the whole of the profits, a bonus of 5 per cent., making a 
total dividend at the rate of 16 per cent. per annum; in addition to which 
there remained to be carried to the current account of the next half-year, 
and available towards the dividend in January next, the sum of £8,500. 
(Cheers.) Moreover the reserve fund now amounted to £147,000. He need 
not dilate on the necessity for having a fund. which was a protection to 
themselves as well as to the public. He believed that such was the 
management of that bank, that the reserve fund was not likely to be 
entrenched upon ; but if, through any accidental and unforeseen circum- 
stances, the bank should sustain any loss, that fund might be resorted to, 
and the capital would remain entire. Assuring the proprietors that .the 
bank was making steady progress, and was pe tare on sound principles 
while affording to its customers all the accommodation to which they were 
fairly entitled, and in the firm belief that it would continue to enjoy the 
a of the public, he begged now to move the adoption of the report. 
(Cheers.) 

Mr. Tite congratulated the meeting on the satisfactory position of the 
hank, and expressed a hope that at the next half-yearly meeting the board 
would be enabled to announce an additional 1 per cent. in the shape of 
bonus. While thus expressing his opinion, he hoped competition out of 
doors would not lead to wild and absurd speculation in banking. (Hear, 
hear.) He was not afraid of it as regarded this establishment, but the 
—? in other directions might be considered questionable. (Hear, 

ear.) 

In answer to the inquiries whether the Temple Bar branch interfered 
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with the Bloomsbury branch, and whether the sum paid for the former did 
not partake of the paren of a fancy price. 

’ The Chairman said the Temple Bar branch had exceeded the most 
sanguine expectations of the directors, and both the branches named were 
doing well. The question whether a fancy i was paid for the building 
at Temple Bar was a matter of opinion; he would say on that subject 
was, that as the directors had nearly paid off the whole of the cost of the 
Lothbury and Bloomsbury establishments, they would shortly be in a 
position to deal with the expense of the branch at Temple Bar. allusion 
to the new banks which have sprung into existence, he stated his conviction 
that no apprehension need be entertained of the effect of competition from 
them, if they are prudently conducted. The increasing trade of the 
metropolis is sufficient to afford legitimate business for all, and the point to 
be feared is not the prospect of their success, but the possibility of its 
being jeopardised in any case by lax management, which might affect the 
reputation these institutions have hitherto maintained. 

The report was then adopted. 

On the motion of Mr. Tite, a vote of thanks was given to the chairman 
and the directors ; after which the meeting separated. 





UNION BANK OF LONDON. 


Tue seventeenth annual general meeting of the proprietors of this bank 
was held at the offices, in Princes-street, on the 16th of July, Sir Peter 
Laurie in the chair, when the following report and balance-sheet were laid 
before the proprietors :-— 

“The directors have the pleasure to present their seventeenth annual 
report on the affairs of the bank, and to congratulate the proprietors on the 
prosperity which has continued to attend their operations during the past 
year. It will be seen, from the annexed balance-sheet, that after payment 
of all charges, and the sum of £196,594, paid and due to customers for 
interest on their current and deposit accounts, and after allowing £20,226 
for rebate of bills not due, the net profits of the year ending 30th June 
last, amount to £121,112, being slightly in excess of 20 per cent. on the 
paid-up capital. The directors now declare a dividend of 5 per cent., and 
a bonus of 5 per cent., for the last six months, which, with the dividend and 
bonus paid in January last, amount to 17} per cent., clear of income tax, 
for the Lew year; and they have carried 2} per cent. to the credit of the 
reserved fund. After payment of the dividend and bonus for the year, 
amounting to £105,000, and adding £15,000 to the reserved fund, there 
will remain an unappropriated sum of £20,226 to be carried to profit and 
loss new account, for rebate of interest on bills not yet due, and a further 
sum of £1,112 undivided profit. The large sum added to the reserved fund 
last year from the premiums received on the shares then allotted, rendered 
it unnecessary to appropriate any portion of the annual profits to that pur- 
pose at that time ; et the directors feel assured of the concurrence of the 
proprietors in the expediency of taking advantage of prosperous years to 
augment this fund. The progress of the business at the Temple Bar branch 
has fully realised the anticipations of the directors in every respect, and 
the directors hope that the new banking house, now in course of construc- 
tion, will be ready for occupation by the commencement of the next year. 
Since the last annual meeting, the directors have had to regret the loss by 
death of two much esteemed colleagues, Mr. Mountford Nurse, who for 
many years filled the office of deputy-governor; and Mr. Hulbert. In 
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conformity with the provisions of the deed of settlement, the directors have 
supplied these vacancies by the election of Mr. Harry George Gordon, and 
of Mr. Keith Barnes.” 


The Union Bank of London, 30th June, 1856. 
LIABILITIES. 
g's 4 ore. £10 per share on 60,000 shares .. --- £600,000 0 
Due «hen e bank on current accounts, deposit receipts 
(including interest accrued), circular notes, &c. . 9,045,606 13 
Reserved fund, invested in Beak of England Stock, as per 
contra eee eee eos eee eee cee «» 120,000 0 


9,765,606 13 
Surplus ... w+ 141,338 6 10 


£9,906,945 0 7 


ASSETS. 
Cash in the bank, at the Bank of England, and at call... £1,616,605 12 
Government stock, Exchequer bills, and ity bonds... 1,407,000 
Loans, bills discounted, &c. --» 6,639,868 
£60,000 Bank Stock (taken at £200, present value being 

£217) reserved fund we oon 120,000 
Bank premises, consisting of freehold buildings i in Princes- 

street, Mansion House-street, and Argyle-place; and 

lease and fixtures of 4, Pall Mall East a aps 78,471 
Half-year’s dividend and bonus, to 31st December, 1855, 

amount carried forward ... ane - oie 45,000 


So ooeo 


£9,906,945 
Appropriation of the surplus. 


Dividends on paid-up capital, viz. :— 

Half-year, to 31st oe, 1855, already paid at 5 

per cent. . * eee ooo «-- £30,000 
Bonus—Already paid at 24 ‘per cent. ... +» 15,000 
Half-year, to 30th June, 1856, now declared. ‘at 5 per 

cent, °e eee eos eee eee 30,000 
Bonus—Now ‘declared, at 5 per cent. ... ped 30,000 
To be appropriated to reserved fund, at 24 per “cent... 15,000 


120,000 

Carried to profit and loss new account, viz. :— 
Rebate of interest on bills not yet due ... 20,226 
Undivided profit ... eee eos eee 1,112 


w@ co ooo oo 


£141,338 6 10 


fughe as above, after deducting all expenses paid or due, 
and interest (£196,594 Os. 9d.) allowed to customers on 
their current and deposit accounts eee eee «. £141,338 6 10 


£141,338 6 10 





Reports of Joint-Stock Banks. 517 


The Chairman, in moving the adoption of the report, said the position of 
the bank was satisfactory to the proprietors, and he trusted that in future 
years the result of business would pa equally gratifying. 

Mr. Hodgkinson said he hoped the board were not going to take £15,000 
from the annual profits in order to add it to the reserve fund, which already 
amounted to £120,000. (Hear.) Thedirectors had the power of adding to 
the reserve fund, but they ought, in justice to the proprietors, to come to 
some determination, and say where the limit was to be. The battle on the 
reserve fund had been fought in many places between the boards of directors 
and proprietors, and in some banking establishments the directors had fixed 
a limit. (Hear.) 

Some other proprietors, including Mr. Borradaile and Mr. Anderton, 
having taken part in the discussion, 

Mr. P. N. Laurie (one of the directors) observed that the London 
Joint-Stock Bank, with smaller liabilities than the Union Bank, had a 
larger reserve fund. It would be impossible to fix any exact limit at 
present, looking to the amount of deposits they held, at least £9,000,000, 
and other contingent responsibilities. The bank acted on the same principle 
they all acted on in conducting their private affairs—the laying by a sum 
of money in proportion to the profits. Few bank proprietors had been 
called upon to make slighter sacrifices in this respect than the proprietors 
of the Union Bank of London. It was true their reserve was £120,000, 
but only £50,000 of that amount had been taken from profits, £70,000 
having accrued from the sale of reserved shares. It was but common 
prudence that they should, in a pay of prosperity, make a provision for 
the future—in fact, to use an old but appropriate expression, to prepare for 
arainy day. (Hear.) He believed it was also good policy gradually to 
augment the reserve, because it added to the confidence of the public, and 
increased the stability of the establishment. (Hear.) The directors them- 
selves were as largely interested as any one, holding, as they did, 6,000 
shares, or one-tenth of the capital of the bank, and only wished to follow 
a legitimate course. (Hear, hear.) 

The report was agreed to; and a resolution declaring a dividend of 173 
per cent., and adding 24 per cent. to the reserve fund, adopted. 

In answer to a question from a proprietor, the Chairman stated that the 
retirement of one of their managers, who had accepted an appointment in 
the Western Bank of London, had not in the least affected their business. 

A vote of thanks to the chairman and directors terminated the proceedings. 





LONDON JOINT-STOCK BANK. 


Tur half-yearly meeting of the proprietors of this bank was held at their 
banking house, Princes-street, Mansion-house, on the 17th of July, Mr. 
Lancaster in the chair, when the following report and statement of accounts 
were read by the secretary :— 

“The directors beg to hand the shareholders the accounts of the bank for 
the half-year ending the 30th June; from which they will see that the 
profits for that period amount to 92,586/., which enable the directors to 
declare a dividend at the rate of 12} per cent. per annum, with a bonus of 
10s. per share; and to carry over to the end of i the sum of £25,086. 
The dividend and bonus, free from income tax, will be payable on and after 
Friday, the 25th instant.” 
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Liabilities and Assets, Monday, 30th June, 1856.—The London Joint-Stock 
Bank, 


Dr. 

To capital paid-up, viz., 60,000 shares at £10 each _.... £600,000 0 0 
Amount due by the bank... the he ook -«. 7,873,953 1 0 
Amount of “The Guarantee Fund,” 

3ist Dec., 1855... eee --» £160,853 13 1 
Six months’ interest on ditto, at £3 
per cent. per annum eee Soe 2,412 16 1 
——_——_——__ 163,266 9 2 
Amount carried to profit and loss account ... ee 138,191 11 4 


£8,775,411 1 6 


Cr. 

By Exchequer bills and Indian bonds basal Ses es» £904,177 8 4 

Cash, loans, bills discounted, and other securities ... 7,825,408 13 2 
Building, furniture, &c., in Princes- 

street oth ee és «» £37,575 0 0 

Ditto, ditto, in Pall-mall ©... ies 8,250 0 0 


45,825 0 0 
£8,775,411 1 6 


Profit and Loss Account of the London Joint-Stock Bank, for the Half-year 
ending 30th June, 1856. 
Dr. 
To current expenses, proportion of building expenses, di- 
rectors’ remuneration, bad debts, income tax, &. £21,686 5 8 
Amount carried to profit and loss, new account, being 
rebate of interest on’ bills discounted, not yet due 23,918 7 
Dividend account for the payment of half-a-year’s 
dividend, at the rate of 12} per centum per an- 
num, upon £600,000, amount of paid-up capital upon 
60,000 shares ... poi ra. sian aa coe 37,500 0 
Ditto for the payment of abonus of 10s. per share ... 30,000 0 
Amount concled forward to profit and loss, new ac- 
count... eee eee eee eee wee eee 25,086 18 - 


£138,191 11 


Cr. 
By balance brought down ... ee» £138,191 11 4 


£138,191 11 4 
—S= — 

The Chairman, without any comment on its contents, moved the adoption 
of the report. 

Mr. Borrodaile seconded the motion, and said that it was a matter of con- 
gratulation that the profits of the bank for the past half-year had been 
equal to 31 per cent., and that their deposits had received an increase of a 
million and a half. At the last half-yearly meeting he had mentioned 
that the Exchequer bills were at 8 discount, but the same securities were 
now at 15 premium, and would increase in value, so that they might look 
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forward to increased prosperity, and soon expect to find their deposits 
amount to ten or twelve millions. 

The Chairman, in reply to a question from Mr. Josiah Wilson, stated that 
there was no foundation for saying that they did not pay interest to their 
depositors, as during the last six months they had paid them £121,000. 

he report was then adopted, and the proceedings closed in the usual 
manner. 





THE CITY BANK. 


Tue first ordinary general meeting of the shareholders in this company 
took place at the London Tavern, Bishopsgate-street, on the 17th of July, 
Sir Robert Carden in the chair, when the following report and statement 
of accounts were presented :— 

“The directors have much pleasure in meeting the shareholders, to place 
before them, for the first time, a report of the progréss of the bank. The 
deed of settlement provides that the first ordinary general meeting of the 
proprietors shall be held within twelve months from the 20th July, 1855, 
the date of the charter of incorporation. The bank opened for business on 
the 6th of August; consequently, the accounts now submitted, made up 
to the 30th of June last, embrace a period of ten months and twenty-four 
days. The directors have the satisfaction to state that the supplemental 
charter, authorising the increase of the subscribed capital of the bank to 
one million sterling, has been obtained, and that an issue of 1,500 additional 
shares has been made, in the proportion of one new share for every two 
original shares held, at a premium of £8 per share. This issue increases the 
subscribed capital of the bank to £450,000. The accounts annexed show 
that, after paying the whole of the current expenses, amounting to £6,453 ; 
allowing for rebate on bills discounted but not due, £4,115 ; writing off the 
entire amount of the preliminary expenses £3,118; also writing off on 
account of the building £1,000; and transferring the ‘reserved fund” 
£10,000; the directors are enabled to declare a dividend at and after the 
rate of £5 per centum per annum, free of income tax, and to carry forward 
the sum of £2,367 to the “ profit and loss” new account, a result which the 
directors trust will be considered satisfactory, especially when they state that 
they have paid £14,827 for interest on current and deposit accounts. The. 
accounts have been duly audited by Mr. W. Anning (of the firm of Messrs. 
Anning and Cobb), and Mr. A. A, Rasch (of Lloyd’s), shareholders of the 
bank, who were appointed for such purpose by the directors, in virtue of 
the power given to them by clause 110 of the deed of settlement. Although 
the steady progress which the City Bank has made has exceeded the ex- 
pectation of the directors, they consider it necessary to state that their great 
desire has been to establish the bank on sound principles rather than to 
realise large immediate profits. The directors have great pleasure in ex- 
pas their entire satisfaction with the able and zealous management of 

. White. The dividend will be payable on and after the 24th instant.” 


Liabilities and Assets.—Monday, 30th June, 1856. 


Dr. 

To capital paid-up, viz., £50 per share on 3,000 shares ... £150,000 
Amount received for deposits on account of new shares 67,395 
Amount due by the bank on current and deposit accounts 786,581 
Premium on 1,500 new shares at £8 per share +. 12,000 
Profit and loss, for the balance of account - ... sow 21,794 


£1,037,770 14 
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Cr. 
By Exchequer bills and bonds, and East India bonds ... £76,159 3 
Bills discounted, loans and cash ae oF sil eo 940,752 1 


2 
l 
Building :—for payments to this date ... eee ° 17,385 2 5 
Preliminary expenses : (including the cost of the Char- 

ter and of the Supplemental Charter) ose “<< 3,118 17 3 
Furniture, &c., payments to this date ... eee coe 355 10 1 


£1,037,770 14 0 








Profit and Loss Account of the City Bank, from 6th August to 30th June, 1856. 


Dr. 


To current expenses, including salaries, rent, stationery, 
directors’ remuneration, allowance for bad debts, 





income tax, &c. naa = na “a aa £6,453 4 1 
Amount carried to profit and loss new account, being 
rebate of interest on bills discounted, not yet due ... 4,115 9 3 
Preliminary expenses, balance of that account written 
off cos soe eos soe ove soe eee 3,118 17 3 
Amount written off on account of building... toe 1,000 0 0 
Amount transferred to the “ reserved fund” ... sie 10,000 0 0 
Dividend account, for the payment of a dividend at and 
after the rate of £5 per centum per annum, upon 
£150,000, amount of paid-up capital upon 3,000 
shares ... ” ind nae ee waa rn 6,739 14 6 
Surplus profit, transferred to the credit of profit and 
loss, new account abe tie ite fore om 2,367 1 6 
£33,794 6 7 
Cr. 
By balance brought down ... wat ae ee SR 7 


Amount of premiums received on new shares as above 12,000 0 0 





£33,794 6 7 





The Chairman said,—‘ Gentlemen, it affords your directors and myself the 
most unfeigned pleasure to meet you for the first time, to give an account of 
what has taken place since the commencement of our undertaking ; and I 
believe you will all agree with me in thinking that the state of our affairs 
is as satisfactory as any gentleman amongst you, however sanguine his 
expectations may have been, could have anticipated. (Applause.) Indeed, 
had I not seen on the report that this is our first meeting, I should have 
ae it to be the fourth or fifth—such is the progress that the estab- 

ishment has made. Several drawbacks, however, have arisen to counteract 
to some extent what otherwise might have been done in the way of a larger 
success. In the first place, our temporary premises were small and incon- 
venient ; and in the second place, we had not the advantage, which I hope 
we shall soon have, of being allowed to go into the clearing-house ; but not- 
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withstanding all these disadvantages, and the time and attention necessarily 
bestowed by the directors upon the new building, I think the progress we 
have made during the ten months the bank has been in operation, must be 
considered highly satisfactory. (Applause.) There is no doubt that there 
has been and ever will be a great disposition to encourage joint-stock banks. 
The joint-stock principle is acknowledged to be the right principle; and 
when such is the case, that principle will guide the mercantile interest of 
this country. The late Sir Robert Peel was, as we all know, a great man, 
and anything which he may have said must have great influence upon public 
opinion. [The chairman here quoted the following passage from a remark- 
able speech delivered by Sir Robert Peel in the House of Commons] :— 

“*T look upon the principle of joint-stock companies as one of the greatest 
discoveries of modern times. I regard them, when made responsible to 

ublic opinion, as the ground upon which all successful enterprise must be 
ounded. I say further, that if there can be one description of business to 
which the principle of a joint-stock company can be more applicable than 
another, it is, under due restriction, the business of banking.’ 

“Such is the recorded opinion of a great man, but I must confess that Sir 
Robert Peel afterwards put some restrictions upon joint-stock banks, which 
for a long time prevented their extension. These difficulties, however, have 
been got over. The public voice has declared in favour of such establish- 
ments, and I hope it will continue to do so. I will not occupy your time 
longer, thus showing you that, as a banker, I have a right idea of economy; 
for I know that your time is as valuable to you as money. I and my brother 
directors will be glad to give every information that may be asked for b 
the shareholders. e more questions you ask, we shall be the better pleased. 
We have nosecrets. It may be said that we might have made larger profits, 
but we are bankers—bankers we shall remain—speculators we shall not be.” 
(Great applause.) 

A brief discussion ensued, in the course of which it was explained that 
the cost of the new building was from £28,000 to £30,000; that the ground 
rent was £1,859, held partly under Sir F. G. Moon, and partly under the 
Merchant Tailors’ Company; but as there were twenty-two rooms which 
they could let, the directors felt there would be no difficulty in securing that 
amount. 

A Shareholder inquired whether it was the intention of the directors to 
establish branch offices at the West-end. 

The Chairman replied that the ground at the West-end was prin 5 
well occupied by branches of other institutions that, although they had 
received offers to open offices at that end of the town, they were of opinion 
that it would be better for them to concentrate their energies upon their 
operations in the City, and he believed he might confidently say that the 
directors did not intend to open any branches at the West-end. 

oe Brown inquired whether any dividend would be paid upon the new 
shares. 

The Chairman said a rate of interest at 1 per cent. below that of the 
Bank of England would be allowed on the new shares up to the 30th of 
ae last, and after that period they would rank with the old shares as to 

ividend. 

A Shareholder inquired what was the amount of calls outstanding on the 
new shares. 

Mr. White, the manager, explained that on the 30th of June, when the 
accounts were made up, the amount was £7,000, but it had since been 
reduced by the payment of calls to £160, 
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The report and accounts were unanimously adopted, and a dividend 
declared, as recommended therein. 

The business then terminated, with a cordial vote of thanks to the chair- 
man and directors, 





LONDON AND EASTERN BANKING CORPORATION. 


Tuer second annual meeting of the shareholders of this bank was held at 
the chief office, 27, Cannon-street, on the 21st of July, the Hon. J.C. 
Erskine in the chair. 

Mr. Stephens (the manager) presented the report of the directors, which 
was as follows :— 

“ The directors, in meeting the shareholders for the first time, for the pur- 
pose of laying before them the accounts for a complete twelvemonth, have 
satisfaction in drawing their attention to the successful result of the bank’s 
operations for 1855. The audited accounts have already been placed in the 
hands of the shareholders, and from them it will be seen that the net profits 
of the year, after payment of all expenses, and writing off bad debts, 
amount to £25,378, exceeding 10 per cent. upon the paid-up capital of the 
bank. The shareholders have already received for the past year two half- 
yearly dividends at the rate of 6 per cent. per annum, and on this occasion 
the deechers do not recommend any further distribution of that year’s 
profits, but purpose reserving the balance, viz., £10,378, to be carried to the 
credit of the rest or surplus fund, which they are desirous of gradually and 
steadily accumulating. It will be observed that the accounts now presented 
exhibit the bank’s operations only for the year ending 31st December last, 
it being impracticable to close and exhibit them to a later period, in con- 
sequence of the necessity for awaiting the receipt of the audited accounts 
of the Caleutta and Bombay branches before the general balance-sheet can 
be struck, and the actual profits of the bank ascertained; but from the 
large profits made at the head office and home branches during the past 
half-year, the directors have ample funds out of which to declare the usual 
dividend at the rate of 6 per cent. per annum to 30th June last; and the 
warrants for such dividend will be issued to the shareholders immediately, 
payable on and after the 31st inst. The directors desire to call the atten- 
tion of the shareholders to the great and steady increase of the bank’s 
operations, as shown by the statements published in the London Gazette— 
that whereas the total amount of the assets and liabilities of the bank 
amounted, on the 30th June, 1855, to the sum of £428,364, they had in- 
creased by the 30th June, 1856, to £1,166,721. The directors feel confi- 
dent that the practice they have introduced of offering to the public a higher 
rate of interest than that granted by other London banks for sums deposited 
for long fixed periods, is founded on sound principles, and cannot fail to prove 
of much advantage, since they are enabled to employ the funds thus obtained 
through the Indian branches of the bank safely, and at highly remunerative 
rates. The bank has already recetved considerable sums in deposit for 
yee fixed at from three to five years certain, at 4} to 5 per cent. interest. 

‘or sums deposited for short periods or at call, the bank, having only the 
same field for employment of such funds as the other banks, do not of 
course allow higher rates of interest than the current London rates. The 
Indian branches, moreover, afford a ready outlet for the profitable employ- 
ment of such portion of the bank’s capital as cannot be advantageously 
used during periods of + abundance of money in this country. The 
success which has attended the establishment of the Hyde-park branch has 
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induced the directors to o two other branches in London, viz., one at 
44, Mark-lane, and the other at 20, Pall Mall, from which they anticipate 
much advantage.” 


Statement of the Liabilities and Assets of the London and Eastern Banking 
Corporation, to 31st December, 1855. 


LIABILITIES, 

To shareholders on capital account ong ++» £250,000 0 
Fixed and floating deposits and drafts in circulation... 380,404 18 
Profit and loss... eee sas ‘asi oes -» 25,378 7 


£655,783 5 


_ ASSETS. 
By Indian branches oes ++» £57,300 0 
Exchequer bills, Government securities, bills of ex- 
change, Treasury and agency drafts, andcashinhand 252,801 7 
Bills discounted, — and credits as «ss 238,709 10 
Stamps eae | ya 216 18 
Preliminary expenses, bank furniture, KC, ee oes 6,755 10 


£655,783 5 8 
Profit and Loss Account for the year ended December 31st, 1855. 
To expenses of head office, branches, &c., viz. :-— 
Establishment expenses . see e+ £2,72418 4 
Charges general woe ooo soe 526 0 1 
Postages eee ses 197 1 1 
Net profit carried to dividend account , 25,378 7 5 


£28,826 6 11 
By amount of gross profit for the year ended December 
31st, 1855 eee coe eee eos oes +» £28,826 6 IL 


£28,826 6 11 
AT LRT ITS 
Dividend Account for the year 1855. 
To dividends on paid-up capital, per £250,000 7 half- 
year to 30th June ae «. (£7,500 
Ditto ditto to 31st December _ 7,500 
Rest, or surplus fund, invested in Government securities 10,378 


lace 


£25,378 


By brought forward from profit and loss account, being 
net profit to 31st December, 1855... one «» £25,378 7 5 


£25,378 7 5 


The Chairman, in moving the adoption of the ap said that the direc- 


tors, each of whom held a large stake in the bank, were well satisfied, not 
only with its operations for the past year, but with its prospects for the 
future ; and he trusted that the shareholders would concur in that view, as’ 
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they had every reason for doing so. Considering the short period the bank 
had been in existence, the profits they had realised, and the steady working 
of the concern, their success would bear comparison with that of any 
similar institution. With regard to the amount of profits to be now divided, 
he thought they ought to be contented with 6 per cent. for the present, 
carrying the balance over as a handsome nucleus of a reserved fund. The 
shareholders, who had taken up their shares as a safe and permanent in- 
vestment for their money, would approve, he was sure, of the course which 
they had adopted. He concluded with some eulogy of the retiring directors 
and the other officers of the company. 
Mr. Carnac Morris seconded the motion, which was unanimously agreed 

to. 

A resolution was also passed, confirming the establishment of the branch 
banks mentioned in the report. 

The proceedings terminated with a vote of thanks to the chairman. 





UNION BANK OF AUSTRALIA. 


Tue annual meeting of the proprietors of this bank was held at the offices, 
38, Old Broad-street, on the 21st of July, for the purpose of receiving the 
report of the directors; Mr. R. Brookes, chairman of the directors, presided. 

The report and accounts were as follows :— 

The accounts for the year now to be reported on, ending im the colonies 
on the 31st December, 1855, and in London on the 30th of June last, ex- 
hibit a diminished amount of profit as eompared with the previous year. 
This has arisen chiefly from an adverse state of exchanges, the general 
business of the bank being of a satisfactory character. The deduction of 
£18,096, required to meet the income tax for the year, paid by the bank for 
the proprietors, has also pressed heavily on the amount of net profit now 
declared. The sum required for this purpose for the previous year’s in- 
come tax was only £12,888. It is gratifying to the directors to be able to 
express their confidence in the present prosperous state of the Australian 
colonies and of New Zealand. This confidence arises not only from the in- 
creasing —— of gold and the new discoveries continuing to be made, 
but also from the accumulating wealth of the commercial community and of 
colonial proprietors in poses. | The directors therefore feel justified in 
believing that the advancing prosperity of these great colonies will secure 
to the banking establishments, if prudently conducted, an ample field for 
the profitable employment of capital. The directors have abstained from 
opening new branches during the past year; they have, however, caused 


inquiry to be made as to certain localities into which it may be deemed ex- 
pedient to extend the bank’s operations. The directors proceed to submit 
the statement of accounts, which present an amount of net profit for the 
year of £194,171—leaving, after payment of dividends to Christmas last 
inclusive, £91,767 as the amount of undivided profits. This admits of 
£86,100 being be jy ag for the purpose of dividend, which the directors 


have determined to apply as interest on the paid-up capital ; and the same 
will therefore furnish a dividend by way of interest at the rate of 10} per 
cent. (for the half-year), being with the previous dividend equal to 24 per 
cent. for the year on the amount paid up in respect of each share in the 
capital of the company, payable in London, free of income tax, on Tuesday, 
the 5th of August ; and in the colonies, with the addition of income tax, as 
soon as the inspector shall fix after the receipt of advices, 
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Statement of Liabilities and Assets at the Branches, on the 31st of December, 
1855, and at the London Office, on the 30th of June, 1856, 


LIABILITIES, 

£ s. dad 
oo rs = ai oa pe 408,752 0 0 
a aan «. 2,518,181 4 10 
serite and other liabilities <.. ees eee 1,125,863 12 1 
oBaleoe of undivided profits ii ee pa 91,767 6 7 

Reserve fund (uvested 24 as per contra) £200,000 0 0 

Paid-up capital ... a w+ 820,000 0 0 
1,020,000 0 0 


£5,164,564 3 6 


ASSETS. 


Specie on hand and cash balances £1,161,336 2 12 
Bullion... aot at cee 83,187 5 6 


Bank premises and prope bee 
Bills receivable, Government Stock, ‘and other | securities 3,671,978 
Investment of reserve fund, New Three per Cents. ... 200,000 


aealiocooaoun 


£5,164,564 


Reserve Fund, 
As reported at June, 1855... ose ove £200,000 0 0 


Statement of Profits. 
Balance of undivided profits at June, 1855... £131,295 19 5 
Out of which a dividend was aoenen. by way of interest, 
amounting to ... eee eee eos 123,000 0 0 


Leaving a balance of eve ose oes 8,295 19 5 
To which are now to be added the rofits of the 
year, ending at the Branches on the 31st eeaslinn r, 
1855, and at the London Office, 30th June, 1856— 
viz. :-— 
For half-year, as reported in Jan.,1856 119,988 16 9 
Ditto, now reporte oes eo» 92,278 12 1 


—Ss 


212,267 8 10 
Deduct :— 


Income-tax paid for year, on the average 
of the last three years... eee 18,096 1 8 
—————_ 194,171 7 2 


202,467 6 7 
Amount of interest paid to proprietors at Christmas, 1855 110,700 0 0 


Balance of undivided profit at this date ove -» £91,767 6 7 


—— 
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The Chairman, in moving the adoption of the report, said that document 
required a little explanation. Its principal feature was, of course, the 
decrease of the dividend ; but he must tell the proprietors that it could not 
be attributed to any decline in the business of the bank, because it would 
be found, upon proper examination, that the business of the bank had con- 
tinued its gradual increase. The falling off must be attributed to a lon 
continued period of adverse exchanges, and to the fact that the doubled 
income tax required by the war had increased considerably their unproduc- 
tive expenditure—the income tax which they had had to pay being upwards 
of £18,000 per annum. He was himself satisfied that although there was a 
reduced dividend, the colonies had passed through their worst ordeal, and 
that the future was full of hope; and he had the greatest confidence that 
the business of the bank in future would, at all events, enable them to keep 
up the highest dividend obtained in the past. 

A Shareholder inquired whether the item “ ascertained profits” included 
bad debts ? 

The Chairman said, no, it did not; but many of the bad debts were 
represented by assets. The local inspectors had made a computation of 
their bad debts, of which they found there were only two of any import- 
ance, and there was every prospect that those two would ultimately be 
realised. 

The same Shareholder said he presumed that the bad debts had been con- 
tracted within the past half-year. 

The Chairman said it was not so; for the bad debts, so called, extended 
further back than the present half-year. 

The shareholder said he had understood, at their last meeting, that they 
had no bad debts. 

The late Chairman replied it was a mistake to suppose that such a state- 
ment had been made at the last meeting. It was then explained that there 
were bad debts to some amount, but that the local managers saw reason for 
hoping that those debts would be written off to a considerable extent, if not 
altogether. 

The report was then aan, and the proceedings closed with a vote of 
thanks to the chairman and his colleagues at the board. 





LONDON CHARTERED BANK OF AUSTRALIA, 


A meetine of the shareholders of the London Chartered Bank of Australia 
was held on the 27th of June, Mr. D. Dunbar in the chair, when a favour- 
able report was presented, and a dividend of 2 per cent. for the half-year 
was declared. It was stated that business was making satisfactory progress, 
and that the latest advices received were of an encouraging character. The 
opening of branches at Maryborough, Ballarat, and Fiery Creek have been 
attended with success. No further losses are to any extent anticipated, and 
the operations of the bank are gradually extending. 





COMMERCIAL BANK OF LONDON. 


Tue annual meeting of the shareholders of this bank was held on the 22nd 
of July, Mr. Mark Hunter presiding, when the following report and state- 
ment of accounts were unanimously adopted :— 

The balance-sheet for the past year exhibits a net profit of £36,975 for 
the year ending the 30th of June, after deducting the current expenses, and 
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making provision for bad and doubtful debts. The directors have deter- 
mined to declare a dividend at the rate of £7 per cent. per annum for the 
past half-year, and to add a bonus of £4 per cent., making together £11 per 
cent. for the whole year, free from income tax. There will remain a balance 
of £1,175 to be carried to the reserve fund, which will then, with the inte- 
rest for the last year, amount to £70,821. 


Balance-sheet to the 30th of June. 


Dr. 
Capital subscribed £1,500,000. : 
Capital paid uP oat “as sas osé ove --- £300,000 0 0 
Guarantee fund invested in Government securities .. 69,645 11 6 
Balances due to the customers of the bank pees .-- 1,536,361 6 9 
Balance carried down after deducting bad and doubtful 
debts, income-tax, and all charges and current expenses 38,975 15 6 
9 


£1,944,982 13 


Cr. 
Cash in hand, Government securities, and India bonds ... £454,740 12 2 
Bills discounted, loans, &c. ... ee at Aa eee 1,490,242 1 7 


£1,944,982 13 9 


Dr. 
Dividend at the rate of £7 per cent. per annum, for the 
half-year ending the 3lst of December, 1855, already 
id ° £10,500 


Dividend at the rate of £7 per cent. per annum, for the 


half-year ending the 30th of June 
Bonus of £4 per cent. per annum ... soe oe * 
Rebate of interest on current bills carried to profit and loss 

new account eee oa seo Seu con se 4,800 
Balance carried to the guarantee fund, making that fund 

£70,821 6s. 3d, ... ees eee eee eos eos 


10,500 
12,000 


1,175 14 
£38,975 15 6 


— 
Cr. 
Balance brought down eee ose vee ees «. £38,975 15 6 


The Chairman stated that he had little to communicate to the proprietors 
further than what was stated in the report. The progress of business was 
satisfactory, and the accounts were gradually increasing, notwithstanding 
the existence of active competition through the organisation of new banks, 
and the opening of London agencies by the eastern banks. It was agree- 
able, consequently, to find, that the directors were enabled to ai ent the 
dividend one per cent., compared with the amount declared last year. 
(Cheers.) To increase business, the board must rely on the active exertions 
of their friends and proprietors, who would no doubt do the best they 
could to promote the interest ef this—the youngest of the oldest establish- 
ments. (Hear, hear.) 

_ The report and dividend having been immediately carried, not a single 
inquiry being made, votes of thanks to the directors, the manager, Mr. 
A, R. Cutbill, and the other officers were passed, and the proceedings 
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CARLISLE CITY AND DISTRICT BANK. 


Tx directors have declared a dividend of 5 per cent. and a bonus of 5 per 
cent. for the half-year ending 30th June, 1856, being equal to 20 per cent. 
per annum, both payable on 7th August next. The profits during the half- 
year, after paying all expenses, amount to £6,635 11s., being at the rate 
of £22 17s. 6d. per cent. per annum on the paid-up capital of £58,000. 
The whole bad debts connected with the failure at Cockermouth, referred 
to in last report, together with a loss of £52 19s. 4d. incurred at Carlisle, 
have been written off, the total amount being £552 1s. 1d., subject to re- 
duction from future dividends. This will leave £2,333 18s. 6d. in the 
auxiliary fund, less one half-year’s income tax. The guarantee fund 
remains complete at £19,333 6s. 8d. 





UNITY JOINT-STOCK MUTUAL BANKING COMPANY. 


A meertine of the sharcholders of this bank took place on the 22nd of 
July, when resolutions were passed authorising the directors to take the 
necessary steps for increasing the capital, as occasion may require, to 
£2,000,000, by the issue of 17,000 additional shares of £100 each, £50 to 
be paid up. It was explained that not more than about one-third of the 
shares will be issued for the present, as the capital will be created only as 
the increasing business of the company may require or the establishment 
of branches may present prospects of success. The first issue will be 
limited to 3,000, to be divided pro ratd << the existing shareholders. 
Objections were raised to the establishment of numerous branches, but it 
was intimated that if any, when started, shall not prove remunerative, they 
will be immediately closed. 

When the prospectus of the Unity Bank was issued in April last year, a 
doubt was expressed whether its proposal for an equal division of profits 
between shareholders and customers could be carried out without render- 
ing the latter equally liable with the shareholders for all the debts of the 
concern, Subsequently, however, a statement was put forth, that a unani- 
mous opinion had been obtained from Sir Richard Bethell and Messrs. 
Willes and Cooper, that it would not have that result. Owing to the im- 
portant bearing of the matter on the question of limited liability, some 
reference was recently made to it in the House of Commons, and the case 
and opinions, in the form in which they were laid before the Board of 
Trade, were ordered to be printed on the motion of Mr. Lowe. These have 
now made their appearance as a parliamentary paper, and are to the 
effect that ‘the receipt by a customer in the manner ae oa of annual 
or half-yearly interest on his minimum or other balances for the preceding 
year, will not render such customer either directly or indirectly liable as a 
partner of the bank.” 





NATIONAL DISCOUNT COMPANY. 


Aw extraordinary meeting of the National Discount Company was held 
on the 15th of July, at the London Tavern, Mr. F. W. Russell, M.P., 
in the chair. The object of the meeting was to enable the directors to exer- 
cise the powers given them by the deed of settlement to increase the capital 
of the company from £1,000,000, to £2,000,000. 
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The Chairman proceeded to explain the reasons why the directors thought 
proper to anticipate the period of the first half-yearly meeting by making 
the proposition for increasing the capital on this occasion. On the forma- 
tion of this society, the subject of the amount of capital which would be 
required was a matter of grave consideration. At that period (February) 
the country was engaged in a war which had scarcely its parallel in the 
history of this country ; the expenditure it entailed upon us was beyond any 
former precedent. This fact tended to disturb the money market, and the rate 
of interest ran very high. Under these circumstances, the directors fixed the 
capital at £1,000,000, as they considered that amount would afford sufficient 
security for the public and gain their confidence, without which it would be 
impossible to carry on the operations of the concern. Their operations 
since had been most favourable, the results having been fully equal to the 
expectations of the directors. Their business had gone on, not only steadily, 
but daily increasing. They had been most successful in obtaining the best 
class of persons, who were opening account with this company ; they were 
all men of the first character, and there could be no doubt that the further 
progress of the society would be in the same ratio. The directors thought 
that their paid-up capital was adequate to their present engagements, 
but they felt it was necessary to look beyond the day, and to make pre- 
paration for the future. They were determined to place their affairs on 
a broad and expansive basis. They might have made a call on the present 
capital, and diminished the reserve which lay in the shareholders’ posses- 
sion; but, by increasing the capital to £2,000,000, they obtained an increase 
by leaving £1,600,000 afterwards as subscribed capital. This was necessary 
for the execution of their operations. The directors, therefore, recom- 
mended the issue of 40,000 new shares, of £25 each, thus raising the 
capital from £1,000,000 to £2,000,000 ; they proposed that, as these shares 
must be offered pro ratd, the said shares should be offered to the share- 
holders at a premium of 10s. per share. It was in furtherance of the 
desire of the directors to secure public confidence, that they required the 
shareholders to pay this premium. It would be only a nucleus to a re- 
serve fund, to be increased until it should reach such an amount as should 
defy any casualty which might arise, instead of any claim coming out of 
profits. This premium of 10s. per share would at once form a fund of 
£20,000. An option would be given to those who chose to anticipate the 
calls, and they would receive 3 per cent. discount. The resolutions embody- 
ing these points would not be of any effect unless confirmed at a subsequent 
meeting, which would be held in not less than seven nor later than fourteen 
days: He had no doubt that this society was one which would confer great 
benefits on the City. The hon. gentleman put the resolutions in the form 
sketched out in his speech. 

Mr. Dakin asked whether any appointments had been permanently made 
of managers, or whether such appointments were at present only of a 


ae an P 
The Chairman stated that the gentlemen who had so successfully con- 
ducted the business had been appointed. Those gentlemen were, Mr. 
Webber, late of the London Joint-Stock Bank, and Mr. Shipman, late with 
the firm of Overend, Gurney and Co. (applause). Already over one-third 
of a million of the paper they had discounted had matured, and they had 
not had a single bill returned. (Cheers). 

The resolution having been proposed, 

Mr. Paravichini and others objected to the issuing the new shares at a 
premium. 

After a few words from Mr. Dakin, 
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The directors yielded to the expressed wish of the shareholders, and the 
resolutions, as altered, stood in the following form :—‘ That the capital of 
the company shall be increased from its present amount of £1,000,000, in 
40,000 x we of £25 each, to £2,000,000, by the issue of 40,000 new shares 
of £25 each.” ‘That the new shares shall, in the first instance, and within 
fourteen days after the confirmation of these resolutions by a general 
meeting of the company, be offered by the directors at par to the share- 
holders, in proportion to the number of their respective shares.” ‘That 
the directors may fix such time as they may think reasonable for the 
acceptance of the shares so offered, with power to extend the time if, when, 
and as they may think reasonable, in order to meet the case of share- 
holders abroad, or other special cases.” ‘That should any of the new 
shares not be accepted by the shareholders to whom they are offered, they 
shall be disposed of to other persons when and as the p Arcee appoint.” 
“That the amount received by way of premium, if any, on the new shares 
shall be carried to the credit of the reserved fund.” “That the deposit on 
every new share, to be paid at the time of its allotment, shall be £1, and 
that the remaining £4 s be called up and made payable on the Ist day 
of January, 1857.” 

In answer to questions put, the chairman stated that 39,252 shares had 
been issued ; that a reserve had been kept in the event of the number of 
directors being increased to fifteen ; that reserve amounted to 748 shares, 
which had not been issued. 

After a vote of thanks to the chairman and directors, the meeting 
separated. 





ae 


Communtrations. 
To the Editor of the ‘‘ Bankers’ Magazine.” 


INCOME-TAX ON CLERKS’ SALARIES. 


Dear Sir,—May I beg the favour of your reply to the following P— 
In establishments where the income-tax is paid on the clerks’ salaries, is 
the tax allowed to the clerks on the amount of each year’s salaries, or on the 
average of the three preceding years, deducting premiums for life assurances, 
if there be any ? 

I am, dear sir, yours respectfully, 
July, 1856. , r JUSTITIA. 
[So far as our experience extends, the tax is allowed to the clerks on the 


at of each year’s salary, and not on the average of the three preceding 
years. 





PART PAYMENT OF BILL, 

Sm,—tThe p of the Bankers’ Magazine being, as I conceive, accessible 
alike to the public as to the profession, I beg to inquire whether a banker 
or ged wad holding a bill for collection is justified in refusing part pay- 
ment only? He receives the bill without any specific instructions—he 


apprehends that the acceptor is in a precarious position, and is convinced 
that, by receiving the amount tendered, he will best consult the interest of 
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his correspondent. In a word, is his act the act of the party sending him 
the —~ or can the latter repudiate the arrangement if he find it his interest 
so to do P 
Yours respectfully, 
Galway, 10th July, 1856. La Prive. 


[The holder of a bill for collection is not justified, without express orders, 


in taking part payment of the bill. If he should do so, he may be respon- 
sible to his spineel 3 ™ 





——— 


ea 
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Tae Tierrrary Banx Contrrputorres.—The Master of the Rolls has made 
his final orders in the appeal cases of Mr. James Birch Kennedy, the Rev. John 
Whately, and Mr. Sterling, all of whom had been placed on the list of contribu- 
tories by the Master in Chancery (Mr. J. J. Murphy). In each case the Master 
of the Rolls refused the appeal motion, with costs. In the appeal of Mr. 
Girling. one of the English shareholders who had taken an assignment of shares 
fraudulently issued to Austin Farrell, his Honour made a similar order to that 
“In re Ginger,” reversing the Master’s decision, and striking Mr. Girling off 
the list of contributories. 


Lonpon CHarrerep or AvustrauiA Banx.—A great run on the London Char- 
tered Bank took place recently, according to the Melbourne Argus, owing to a 
report having been industriously spread that the company was in a state of 


deplorable insolvency. The origin of this pt isa meen. but is generally 
urposes, 


ieved to have been concocted, for intereste Tpos y some who, when the 
panic was at its height, were sufficiently speculative to buy the ‘‘ waste paper,” 
as they termed the notes, at 5s. in the pound. Many simple miners, believing 
the statement correct, parted with their hard earnings on these liberal terms. 
A £100 reward had been offered for the apprehension of the guilty parties. 


Creprr Mosriiers.—The mania for establishing Crédit Mobiliers in Germany 
shows no signs of subsiding. To those of Vienna, Frankfort, Darmstadt, Leipsic,’ 
Dessau, and others, of which the shares are at premiums ranging from 10 to 90 
ag there are now two additions which have just been introduced at Berlin. 

first consists of several second-rate merchants and bankers. The other, 
which is designated the Society of Commercial Credit, counts among its adminis- 
trators some of the first mercantile names in Berlin. The capital is fixed at 
15,000,000 thalers (or £2,250,000), of which the directors take 7,500,000 thalers 
at par, while the remainder are to be sold at a premium, which is to be carried 
to the credit of the company. Upon a subscription being opened for a portion of 
the amount at 10 premium, applications were sent in to the extent of 140,000,000 
thalers. The eagerness to obtain shares is attributable to the fact of the com- 
pany having at its head commercial men who have always been known to be 
successful, The managers reserve to themselves 5 per cent. out of the profits, 
and the directors are to have 5 per cent. before any distribution whatever is made 
to the shareholders. The shares are of 200 thalers each, and are already in 
great demand at 17 per cent. premium. 


Sream ro Avusrratia.—It has been announced, that the new Australian mail 
contract has been granted to a body, to be called the European and Australian 
Steam Company, for five years, with a subsidy of £185,000 per annum. The 
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service is to be an independent one from Liverpool or Southampton to Alex- 
andria (calling at Malta) and Suez to Point de Galle and Melbourne, terminating 
at Sydney. e maximum time allowed will be 39 days outwards from Suez, 
and 35 days homeward from Melbourne, 14 days additional being allowed to and 
from Suez to this country. The line will be partially opened in October, and 
will be thoroughly established from the 1st of January next. Screw steamers 
are to be employed between Suez and Australia, of 2,200 to 2,500 tons, with 500 
to 530 horse power. Between Alexandria and this country they are to be of 
not less than 1,600 tons. Four tenders were delivered, but only two of them 
were for the service vid Ceylon. The subsidy given to the European and Aus- 
tralian Company much exceeds that required by the other company, but the 
advantages of an independent line of the effective character thus proposed were 
considered by the Government to warrant the extended outlay. 


Tue Tirrerary Banx.—The effect of the late order made by the Master of 
the Rolls, in the Tipperary Bank case, will be to leave matters as they are until 
November next, oh the main question of appointing a receiver, and with- 
drawing the affairs of the bank from the operation of the Winding-up Act, will 
be heard before the Lord Chancellor. The Master of the Rolls considered that 
the question was too difficult and too important to be decided on motion. 


Sr. Marytenone Bank ror Savines.—Comparative statement of progress at 
specified periods during the last seven years — 





Open Deposit Sums invested with the National 
Account. Debt Commissioners. 





£ 

On July 5, 1850° ... 20,866 315,638 
” 1851 ... 21,878 334,073 
1852 ... 22,943 358,706 

1853... 23,481 379,089 

1854 ... 23,697 351,643 

1855. 23,758 349,885 

1856... 24,150 345,477 

D. Fuyxzy, Secretary and Actuary. 








Cuarce or EmpezzLEMentT BY A Bank Manacer.—Considerable sensation has 
been created at Tewkesbury by the apprehension of the late manager of the 
Tewkesbury branch of the Gloucestershire bank, on a charge of having em- 
bezzled moneys to the amount of upwards of £3,000. ‘The accused has been 
brought before the magistrates of the borough, and an inquiry partially entered 
into, Mr. Huddlestone, of the Oxford Circuit, conducting the prosecution. Ac- 
cording to Mr. Huddlestone’s statement, the accused is charged with havin 
advanced to several parties sums of money amounting to between £1,700 bm 
£1,800, which sums were not entered in the banking books, and also that he has 
made alterations in the books of the bank affecting the balances of parties 
keeping accounts there. There is also an alleged deficiency of some £1,500 not 
accounted for. The case was not fully entered into, but the accused was re- 
manded for a time, to make further investigations. 


Faruure or THE Hertrorp anp Ware Banx.—The suspension of the Hertford 
and Ware Bank was announced on the 22nd of July. It was conducted by 
Messrs. Samuel Adams and Co., and Mr. Adams is also largely in business as 
a maltster. The bank was established 43 years ago, and was entitled, under the 
act of 1844, to issue notes to the amount of £22,635; but, according to the 
latest returns, the total in circulation is only £13,123. Various estimates have 
been given of the debts and liabilities, but they are not regarded as accurate, It 
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is thought that they will be found to range between £50,000 and £60,000, and 
some assert that there is the prospect of a favourable liquidation, 


Mercantite Cxancrs.—Messrs. M’Calmont, Brothers, and Co, have announced 
their retirement from their firms in Mexico, Vera Cruz, Pernambuco, and Liver- 
1, and that the business of those firms will henceforth be continued by Graham, 
reaves, and Co. at Mexico and Vera Cruz, by Saunders, Brothers, and Co. at 
Pernambuco, and by Mr. Charles Saunders at Liverpool. In the London firm of 
M’Calmont, Brothers, and Co. no change takes place. 

Orroman Banx.—The Ottoman Bank is on the eve of making its first large 
operation. The Sultan has applied to it for a loan of 20,000,000 of piastres, or 
about £150,000, for his own use, and the Direction has telegraphed home for 
powers to comply with the wish of the Sultan. Already this first step will prove 
the difference existing between a respectable European banking establishment 
and the native usurers. The palace is accustomed to contract its loans at 22 
per cent., which goes some way to account for the enormous sums to which the 
accumulated interest soon amounts, 


LONDON AND WEST OF IRELAND FISHING AND FISH 
MANURE COMPANY. 


Tuts undertaking has been organised under the Limited Liability Act for 
the purpose of establishing a system of deep sea fishing on the west coast 
of Ireland, and the purchase and conveyance of the produce from the 
fishing grounds to the railways. It is also contemplated to carry out the 
manufacture of fish manure from the inedible fish and offal, and the 
extraction of fish oil. The capital required is £50,000 in 5,000 shares of 
£10 each, and there is no doubt of the commercial capabilities of the 
scheme, particularly as it is supported by influential directors, while the 
London trade readily attest to the want that would be supplied by the 
pier ior proposed to be organised. The plans have received mature 
consideration, but, of course, the result will, in a great measure, depend 
upon general management. 








BANK MOVEMENTS. 
The Unity Banking Company have opened branches at Hertford and Ware, 


poe ao engaged the services of the late managers of Messrs. Samuel Adams 
an 


Five of the shareholders have been appointed by Vice-Chancellor Page Wood 
to wind up the Cheltenham and Gloucestershire Bank, with the assistance of 
Mr. M‘Creight as official manager. 


The London and Eastern Bank opened a branch at 20, Pall-mall, on the 12th 
of May. 

. The board of directors of the Royal British Bank has been strengthened by 
the addition of General Aitcheson, Mr. George Gillott (of the firm of Gillott and 
Hasell), and Mr. Isaiah Butt. Mr. Cameron, having retired from the office of 

manager on account of ill health, has been succeeded by Mr. T. Craufurd. 
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BANKING OBITUARY. 


On the 16th inst., aged 69, Mr. Alexander Wight, of 3, Spe ron al 
terrace, Notting-hill-terrace, manager of the Charing-cross Branch of the Union 
Bank of London. 


ed 
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REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
JULY, 1856. 


Tue financial and mercantile operations of the last month have not 
exhibited remarkable features. The late favourable weather for the 
harvest, and the steady influx of bullion, have given the public confidence 
in the progress of the future; but there is little activity in business, owing 
to the season being encouraging for country recreation. A temporary 
drain of bullion to the Continent a fortnight since, occasioned some alarm, 
the effect being immediately visible on the metallic reserve of the Bank ; 
but the purchases not haying subsequently increased, there is now much 
less apprehension. It is, however, expected that although further supplies 
may not be taken direct to provide for this demand, a portion of the 
Australian arrivals will be set aside for transmission. Not only has an 
inquiry been apparent for Paris, but shipments to supply specie require- 
ments, both at Vienna and Madrid, have also taken place. The new 
political disturbances in Spain have created some anxiety, in case their 
result should prejudicially affect the affairs of Europe, although at present 
there is no immediate prospect of such a disaster. The Bank directors 
have not made any further reduction in the rate of discount, but capital for 
the majority of purposes being abundant, an expectation is entertained in 
some quarters, that the alteration cannot be much longer delayed. Already 
the discount brokers have diminished their terms to 34 per cent. for de- 
posits, and first class paper is readily negotiable at 33 and 4 per cent. In 
consequence of this position of things, the Bank authorities are not trans- 
acting a satisfactory discount business, as general competition is now 
very strong. The demand, however, at the last moment, shows a ten- 
dency to revive, and a report has been circulated of the probability of 
a Russian loan for at least £8,000,000. Should such operations as these be 
now brought forward, the value of mercantile accommodation would, at all 
events, be temporarily, if not permanently, enhanced. 

The amount of business in English stocks has not been extensive. 
Consols, after reaching 96, have become less firm, and sales have caused 
quotations to range between } and } per cent. below that figure. Specula- 
tion is now temporarily inactive, the result of the harvest, with the 
tendency of the foreign exchanges, for the moment inducing caution. The 
abundance of money is sufficient to maintain prices, and the payment of 
the dividends has brought in some small purchasers. The late payment on 
the loan was effected in a very satisfactory manner, the amount to be 
liquidated, although £1,000,000, not occasioning the least pressure. 
Exchequer bills have advanced and are supported at a favourable premium. 

Foreign securities exhibit steadiness, without any remarkable variation. 
A sudden rise took place in Venezuela in the middle of the month, but it 











Monetary Intelligence. 585 


has not since been supported. An offer from the Government for a settle- 
ment of the debt has been refused by the bondholders, as the terms are 
considered inadequate. The question will be brought under the notice of 
Lord Clarendon, after which another meeting is to be convened. Spanish 
has been dull, in consequence of the revolutionary movement in that 
country, but is now firmer. A fluctuation of 1 or 2 per cent. at such a 
crisis is not alarming. Dutch, Brazilian, and Turkish, have presented little 
change, but the tendency has been to heaviness. 

In the railway market there has been an increased business with a further 
improvement in prices. It is expected that the average rates of dividend 
will be rather higher, owing to the favourable position of traffic. The more 
plentiful supply of money causes greater confidence among the operators, 
who are enabled to continue, if necessary, their transactions for the rise. 
All East Indian descriptions are in greater request, and numerous buyers 
are found for investment. 

The transactions in joint-stock bank shares have not been numerous, but 
quotations continue to be fairly maintained. These securities do not expe- 
rience great fluctuation, except under special circumstances. 

The following are the fluctuations in the English and Foreign Stocks, and 
Railway Shares, during the month just concluded :— 





_ 2. Highest. | Lowest. Saiy see 
Eneuiso Founps. 
Sh  me——ees  —ser—-—e Or) |e 954 |95§ to z 


ex div. | ex div. | ex diy. 


12s. p. 20s. 
Exchequer bills’ average ... eee { to } 24s.pm.|12s.pm.| . to 
15s. p. 23s. 





Forrien Stocks. 


Brazilian ... soe eve eee — 1023 101 1014 
Chilian act eee eee coe 105 1053 1044 | 1044 
Dutch, 24 per cent. aoe sue — 654 65 65 
Mexican... eee eee eee 23 234 223 23 
Peruvian, 4} percent, ... eee 80 823 80 814 
Russian... oes eos «- | 110 114 110 112 
Rem gg) Saas Qual aa oly 48 434 | 443 
Turkish, 6 per cent. coe . 106} 107% 102 104 


Ditto, 4 per cent, New serip....| 106¢ |} 106g | 105g | 106 


Rattway SHareEs. 
. Pees 1103 | 106% | 110 








Gelsdeniom 0 et ET OH 633 60} | 60% 
Eastern Counties .... .. «| 113 11g 103 | 103 
Great Northern... woe woe 96% 98 94 972 
Great Western coe iat oo 64 643 603 624 
Lancashire and Yorkshire... ous 982 994 97} 97% 
London and North Western ost 073 110 106} | 108 

Wi ge eae ag) Oe 85§ 823 | 833 
South Eastern pee eal nee 764 775 733 74 

South Western... av eo | 1074 1083 106 108} 
York, Newcastle, and Berwick ... 90 913 864 874 
York and North Midland ... ses 63} 66 62 62 

East Indian... .... 0. . se | 245 25 233 | 233 











Northern of France oe — 45} 45% |42hexd.| 42} 
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THE GRAIN TRADE. 


Tux unfavourable weather in the early part of the month caused a rise in 
prices, but there has since been a reaction. The accounts of the prospects 
of the — are now more fayourable, yet quotations rule high. ith 
regard to the yield, an ave is generally spoken of, but in some districts 
there will no doubt be a deficiency. Fine weather the next fortnight or 
three weeks will exercise a beneficial influence, and upon this will depend, 
in a material degree, the future course of trade. The hay harvest may now 
be considered to have terminated, and the result has been satisfactory. 


The Gazette returns for England and Wales have been :— 
Week Wheat. Weekly Six Weeks’ 
ending Qrs. sold. Average. Average. 
1856 s @ d 


. ~ 4. . 
June 28 ..... 84,231 .. 72 6 .. 69 3 ... 
Bali G ceiste - DU BID ice: FED “000 FOB ieee 
oo 12 ccocoe §=6'700,249 «6-76 3 we TL 6 ww 
oo 19 soe 71,860 .. 76 3 .. FI... 
The importations since the harvest of 1855 have been : 
Wheat, OtherGrain, Total. 


Qrs. ’ ; 
Forty-eight weeks ended 18th June ... 2,319,214 2,316,198 4,635,412 
Four weeks ended 16th July.............0. 286,439 235,884 522,323 





2,605,653 2,552,082 5,157,735 

And the weekly averages have been :— 
Forty-eight weeks ended 18th June ......... 48,000 48,000 96,000 
Four weeks ended 16th July .......sseeeeeseee 71,000 59,000 130,000 





More 23,000 11,000 34,000 





STATE OF TRADE. 


Tue accounts from the manufacturing districts are rather more favourable. 
The prospects of the harvest, and the anticipation that the differences with 
America will be amicably adjusted, have induced renewed purchases for 
export ; while it is thought that the autumn trade will present very satis- 
factory results. Some failures have taken place at Manchester, from specu- 
lative operations, 


NOTICES TO CORRESPONDENTS. 


Letters and reviews must again stand over; the Joint-Stock Bank M having 
ied much space. An article on the rise and progress of some of the private 

jms os discount firms is also deferred. Editorial communications should in future be 
addressed to the Editor of the Bankers’ Magazine, No. 8, Birchin-lane, Cornhill, 
although orders for the publication, remittances, &c., tay bé forwarded as usual to 
Messrs. Groombridge and Bons, Paternoster-row. Correspondents will please remember 


that letters, to ensure punctual attention, must be sent in by the 20th of the month. 

2 w).—It will be noticed that an appeal has been opened against the judg- 
ment allu to. 

A Jusior Orricer.—The result is not so discouraging as imagined. A little explana- 
tion will set the affair right. meee 

- * (Dorset).—Further consideration will be necessary, before a determination is arrived 





